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Agenda
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* Audit scope and process
* Audit opinions and communications
* Industry insights and emerging issues



Audit Scope

Report on the

organization’s
financial
statements
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Internal control/
management letter

Required
governance
communications
letter




Audit Process

Internal controls
Pension/OPEB

Capital assets
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RISK-BASED APPROACH

Revenue recognition

Debt and covenants




AUDIT OPINIONS

Financial statement

Financial statement audit
opinion is unmodified.
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AUDIT RESULTS

Financial statement

No material weaknesses noted.
No significant deficiency noted.




Governance Communications

Overall Estimates

GASB Statement No 101 —

Other Postemployment Benefits — Retiree
Compensated Absences adopted in

Health Insurance

2024 (restatement)

Key policies identified in Note 1 Other

No significant transactions or No consultations with other auditors
adjustments

_ No other matters to discuss
No uncorrected misstatements

Difficulties

None
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Financial
Statement
Highlights
and Trends
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Financial
Position
Summary

Net Position
composition

Financial
Activity
Trends




Financial Position Summary

Assets
Cash and Investments
Receivables and Other Assets
Interceptor connection charges
Capital Assets

Total Assets

Deferred Outflows

Deferred pension amounts
Deferred OPEB amounts

Total Deferred Outflows

Current liabilities

Pension Liability

OPEB Liability

Debt and Other Long-term liabilities

Total Liabilities

Deferred Inflows
Deferred interceptor connection
charges amounts

Deferred pension amounts
Deferred OPEB amounts

Total Deferred Inflows

©2024 CliftonLarsonAllen LLP Net Position

2024 2023
$ 66,860,454 $ 62,873,790
16,231,962 15,302,191
1,167,806 511,208
267,824,932 254,840,417
352,085,154 333,527,606
7,905,101 11,728,501
1,068,293 1,145,094
8,973,394 12,873,595
19,168,108 16,810,639
885,214 3,130,897
5,217,889 4,663,710
117,717,152 120,407,065
142,988,363 145,012,311
14,192 12,878
4,761,601 6,599,895
2,531,330 2,821,117
7,307,123 9,433,890

$ 210,763,062

$ 191,955,000




Net Position
Composition
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H Restricted for Pension

2021 2022

Restricted for Debt Service

Net Investment in Capital Asset

2023 2024

Restricted for Equipment Replacement



Total Revenue and Expenses

Financial Activity Trends

70,000,000
60,000,000
50,000,000
40,000,000
30,000,000
20,000,000
10,000,000 I I
0 ##—I#%%
2020 2021 2022 2023 2024
m Operating Revenues 41,113,633 46,876,399 47,762,458 51,918,434 58,393,523
B Operating Expense 32,336,318 33,335,004 37,257,938 41,835,937 42,729,143
B Nonoperating Expense 4,365,609 5,357,812 2,608,341 1,278,127 1,294,827
= Capital Contributions 3,898,368 3,814,145 3,172,397 4,586,079 4,438,509
B Change in Net Position 8,310,074 11,997,728 11,068,576 13,390,449 18,808,062
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GASB Standards
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GASB 102 Certain Risk
Disclosures

D

Effective date Increased footnote disclosures surrounding risk:
June 301 2025 Limitations on raising revenues

Concentrations related to tax revenue or vendors

Debt or mandated spending — especially unfunded mandates

Impact of major employer leaving the community

Collective bargaining agreements
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CLA can help by
assisting with or
evaluating financial
statement
disclosure updates




CLA can help by

GASB 103 FinanCiaI assisting with or
Reporting Module evaluating financial

statement
disclosure updates

D

Effective date Impacts financial statement presentation
June 301 2026 Updated disclosure guidance for:

MD&A consistency
Clearer definition of unusual or infrequent items
Presentation of proprietary fund statements

Major component unit information

Budgetary comparison information
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GASB 104 — Disclosure of Certain

Capital Assets

D

Likely effective date Will clarify how
June 30, 2026 capital assets are
disclosed in financials:

Capital assets held for sale
and related pledged debt

Leased assets

Subscription assets

m Right to use PPP assets
©2025 CliftonLarsonAllen LLP
&,‘ t Other intangible assets

&

CLA can help by
assisting with or evaluating
financial statement
disclosure updates




— Questions and Feedback

We appreciate the opportunity to serve you
and welcome any feedback relative to our
performance and to the engagement.

=D
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Michael Bahr

Senior
Michael.Bahr@claconnect.com | 262-560-3684

Shannon D. Small, CPA
Signing Director
Shannon.Small@claconnect.com | 414-721-7603
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https://twitter.com/CLAconnect
https://www.facebook.com/CliftonLarsonAllen
https://www.linkedin.com/company/cliftonlarsonallen
https://www.youtube.com/user/CliftonLarsonAllen
https://www.instagram.com/lifeatcla
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