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for existing supervisors and managers. During 2008, nine Phase 1 sessions were held. 
The second phase of the training was offered to District employees who are not supervi-
sors now. A total of 25 people signed up for Phase 2 of the training which started early in 
2008. During the year, eight Phase 2 sessions were held.  The sessions are a mix between 
courses led by District staff and courses led by Madison Area Technical College instruc-
tors. The program has been very well received and is a model training program that other 
agencies have requested information. 

 

 
 

PUBLIC EDUCATION 
  
2008 Tour Summary 
  
In 2008, fifty plant tours took place with a total of 1,425 total participants. Compared to 2007, 
there were about the same number of tours but in 2008 there were 432 less people touring.  Help-
ing with our public education efforts by serving as tour guides were: Paul Nehm, Roy Swanke, 
Steve Reusser, Jim Post, Jon Schellpfeffer, Ralph Erickson, Ryszard Zolnik, Dave Taylor, Mike 
Northouse, Dave Lundey and Jeff Brochtrup.  Terry Gent and others in the Building and Grounds 
crew assisted tour efforts by setting up the Multipurpose Room for tours and by keeping the facil-
ity “Park Like and Parlor Clean.” Monty Baker and others in the Lab helped by setting up the Lab 
display and exhibits.   
 
The tour area in the Effluent Building that displays the many species of fish and insects found in 
streams receiving effluent was manned for nearly every tour by Jeff Steven.  To highlight the 
quality of the effluent produced at the Nine Springs Wastewater Treatment Plant, the 50-gallon, 
flow-through aquarium was maintained in the Effluent Building public education room.  In addi-
tion to the fish tank, this display area includes maps, drawings and pictures of all water, aquatic 
macroinvertebrate and fish surveys.  The tank that houses fish contains species that are commonly 
collected along Badfish Creek, Badger Mill Creek and the Sugar River.  Effluent flows through 
the aquarium prior to being pumped to Badfish Creek and Badger Mill Creek.  Survival, growth 
rates, and activity of the fish, which are living in 100% effluent, continued to be normal.  The 
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display area is a favorite attraction of the many tour groups that routinely visit the Nine Springs 
Plant. It also provides us a “canary in a mine shaft” scenario to see if the effluent is acutely toxic 
to some of the biological inhabitants prior to the effluent’s discharge to the receiving streams.  
Tour participants also receive a pencil as a reminder that we need everyone’s help in doing the 
right thing when using water. Tour groups are asked to keep inorganic wastes, chemicals, mer-
cury, and unused medicines out of the wastewater stream to help protect the environment. Rein-
forcing the concept that a toilet is not a waste basket. Time is spent during each tour encouraging 
people to consider higher education and apprenticeships working towards careers in environ-
mental fields. 
 
Interceptor and Fact Sheet Newsletters 
 
In 2008, three Interceptor newsletters and five Fact Sheets were produced. The Interceptor is a 
newsletter that is distributed to District employees and sent to our customer communities, regula-
tors, consultants, vendors, retirees, sister agencies, and colleagues. The Interceptor keeps every-
one updated about activities here at the District. The Fact Sheet newsletter is an internal publica-
tion that helps keep the District’s employees up-to-date on issues that affect them. Many people 
help produce these newsletters.  Roy Swanke is the main editor and producer of the Fact Sheet.  
Jon Schellpfeffer, Roy Swanke, and Matt Allen are the main editors of the Interceptor newsletter. 
The Interceptor is put together by a commercial graphic artist. Also, there are many District em-
ployees who contribute articles to the newsletters.   
 
MMSD Open House at the Nine Springs Plant 
 
On a hot sunny Saturday, September 20 2008, about 100 people attended the District's open 
house from noon till 5 p.m.  Guests to the plant were greeted by MMSD hosts when they arrived.  
Displays and refreshments were available in the Multipurpose Room of the Operations Building.  
After viewing the debut of the recently revised plant tour videos, attendees toured the plant.  The 
tour followed the normal water flow through the plant to highlight our method of cleaning 
wastewater to protect public health and the environment.  At the completion of the tour, groups 
were taken to the Metrogro Pumping Station to meet with other MMSD guides to learn about 
work in the Engineering Department and about the Pretreatment and Metrogro Programs. 
 

PROFESSIONAL PARTICIPATION DURING 2008 
 
The Commissioners of the District support and encourage participation by District employees in 
activities that promote the knowledge and enhance the image of the water quality field.  District 
employees were very active in professional societies as officers, committee members and present-
ers at various meetings.  Some of these activities are:  
 
Mark Anderson – Member Society of Environmental Toxicology and Chemistry (SETAC).  At-
tended SETAC Annual Meeting, November 17-21, 2008.  Represents Madison Metropolitan 
Sewerage District at EnAct Board meetings.   
 
Monty Baker – Provided training the CSWEA Teams for the Lab Event at the Operations Chal-
lenge at WEFTEC in Chicago. 
 
Jeff Brochtrup – Member Central States Water Environment Association (CSWEA).   Served on 
the Water Environment Research Federation (WERF) working group for Strategic Asset Man-
agement and the National Association of Clean Water Agencies (NACWA) financial survey 
committee and CleanWater Central- Strategic Analysis Project.   
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Stephanie Calkins –.  Attended the WICPA (Wisconsin Institute of Certified Public Account-
ants) Governmental and Non-Profit Annual Update Seminar.   
 
Shirley Fox – Attended Oracle/SPL User Workshop in Denver, CO – Head of Water/Wastewater 
Special Interest Group.  Participated in the League of Wisconsin Municipalities annual meeting 
for clerks, treasurers and finance officers.   Trustee on Wisconsin Investment Trust Board.  Par-
ticipated in Union Negotiations for AFSCME Council 40 2009 – 2011 contract.  
 
Bill Hughes – Member North American Lake Management Society (NALMS).  Attended 
NALMS international symposium, November 10-14, 2008. 
 
Joe Lynch CPMM – Attended Quest International– (Oracle WAM User Group Conference) Pre-
sented a paper at Reliability Web-International Maintenance and Enterprise Asset Management 
Conference. “How we got to where we are”, MMSD’s development of our EAM/CMMS. Atten-
dance at USEPA Advanced Asset Management Workshop, Madison WI, Thermographers Asso-
ciation's Level 1 Certification Training, Seattle Washington, Presentation Sponsored by Trane on 
the future of Refrigerants, Madison, Microsoft Office 2007 Training  
 
Don Lythjohan – Life member WWOA; member of NFPA; member of Dane County Emergency 
Management Task Force in Emergency Planning, Power Outage, Terrorism, WMD and Mass De-
contamination; member of Wisconsin Department of Commerce Public Safety Advisory Council; 
member of State Expert Panel on Management of Biological, Chemical and Radiological Efflu-
ent, Expert Panel for Hospital Decontamination Wastewater Management, Expert Panel for 
WDNR Effluent Decontamination Rules; FEMA instructor in National Incident Management 
System (NIMS); President of Water/Wastewater Education Association; Presented training (Con-
fined Space) to Blooming Grove Fire Department, Dane County Fire Chief Association and Rib 
Mountain Sewerage District; Trained 32 County and Local Police and Fire Departments in Mass 
Decontamination; Certified Instructor for American Red Cross in CPR, First Aid, AED and First 
Aid for the Professional Rescuer. 
 
Dan McAdams – Completed studies for Professional Learning Plan.  Courses completed at 
MATC for Degree in Technical Studies for the Journeyman in 2008 were: Contemporary Ameri-
can Society- Sociology, 3 credits, Economics 3 credits, Windows XP 1 credit, Foundations of 
Quality, a Supervisory Management course, 3 credits and, Internet Introduction 1 credit. Degree 
work was completed and graduated December 2008. 
 
Paul Nehm – Member of the Wisconsin Section of CSWEA Operations Committee and chairman 
of the 2008 Management Seminar Planning Committee.  Presented “Engineering Effects on Op-
erations and Maintenance” to UW Civil and Environmental Engineering class.   
 
Rhonda Riedner – Member of the Association of Laboratory Managers (ALMA).  Attended an-
nual ALMA symposium, October 15-17, 2008. 
 
Steve Reusser – Participated on the Central States Water Environment Association Technical 
Program Committee for the meeting held in May, 2008.  Recipient of the WEF William D. Hat-
field Award at the May, 2008 CSWEA meeting.  Participated as an instructor for the University 
of Wisconsin, College of Engineering Department of Engineering and Professional Development 
course, “Wastewater Treatment Plants:  Process, Design and Operation”, held from September 
12-14, 2008.  On November 18, 2008 presented, “Low D.O. Operation: Effects on Biological 
Phosphorus Removal, Oxygen Transfer Efficiency, Denitrification, and Energy Savings,” at the 
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EPA POTW Nutrient reduction and Efficiency Workshop, held in Cincinnati, Ohio.  On Decem-
ber 10, 2008, presented, “Wastewater SCADA Systems” to UW Civil Engineering students – 
CEE 426. 
 
Jon Schellpfeffer – Chair of the Utility Management Committee of the National Association of 
Clean Water Agencies.   
 
Mike Simon – Member of the IEEE IAS Maintenance, Operations, and Safety Working Group 
and project chair for the operations and management sub-group.  Formerly, this working group 
was responsible for the IEEE Yellow Book, “Guide for Maintenance, Operation and Safety of 
Industrial and Commercial Power Systems.”  Member of IEEE Emerald Book Working Group, 
“Powering and Grounding Electronic Equipment.”  A member of the Industrial Application Soci-
ety (IAS) of the IEEE and the Madison Branch-IEEE.  Attended the Industrial and Commercial 
Power System (I and CPS) conference in Clearwater Beach, FL in May.  Member of WEF and 
WWOA.  Co-authored “Planning the Future for Wastewater Pumping Stations in Madison” (ap-
peared in Central States Water, Winter 2007) and “Managing Wastewater Conveyance in Wis-
consin’s Capital City” (WEFTEC 2008) with Ned Paschke.  Member of CSWEA Management 
Seminar planning committee.  On the Wisconsin Forward Award Board of Examiners for 2008.  
Member WERF Strategic Asset Management Working Group.  Presented “Wastewater Facility – 
Electrical Design Considerations” to UW Civil Engineering students – CEE 426. 
 
Jeff Steven – Taught biology, collection and identification techniques of fish and aquatic macro-
invertebrates and basic water chemistry to grade school, high school and numerous college stu-
dents and adult groups.  Presentations and participation during MMSD tours and at the Cam-
bridge Science Fair and the North American Benthological Society Annual Meeting; Member 
Wisconsin Association of Environmental Educators (WAEE), Member NACWA Water Quality 
Committee Biocriteria Workgroup, Member WERF Watershed Management and Water Quality 
Committee, Member WDNR Technical Advisory Committee’s on Thermal Standards (Committee 
Chair) and Water Body Use Designation (WBUD), Member and chairman of MMSD Safety 
Committee. 
 
Roy Swanke – Member of National Environmental, Safety and Health Training Association, 
WWOA, Secretary of the Southern Section of the WWOA.  Gave a presentation at the annual 
WWOA conference in Stevens Point September 2008 on “Safety Training, Keeping it Motiva-
tional and Economical.”  Presented “Owners Perspectives” at the Designing Wastewater Pumping 
Systems and Lift Stations Course for the UW Department of Engineering Professional Develop-
ment. Part Time Instructor at Madison Area Technical College teaching Welding and other met-
alworking courses. Certified Instructor for American Red Cross in CPR, First Aid, AED. 
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Dave Taylor - Member and co-chair of the NACWA Biosolids Committee; Member and co-chair 
of the National Biosolids Partnership Advisory Committee; Board of Directors for the Wisconsin 
State Laboratory of Hygiene-Board Chair in 2008; Member of  the Wisconsin Section Govern-
ment Affairs Committee; Member of the Spring Biosolids Symposium Planning Committee.  Pre-
sented “Biosolids and Watershed Management Activities” to UW Civil Engineering students 
(CEE 426).  Presented an MMSD Overview to UW Urban and Regional Planning/Nelson Insti-
tute for Environmental Studies students (UPRL/ENVIR ST 865).  Presented “Biosolids Manage-
ment-The MMSD Experience” at the 2008 State/EPA Biosolids Coordinators Workshop.   
 
Joe Walsh – Attendee and Member of Knowledge Committee for Oracle User Group Conference 
– Collaborate 2008 in Denver, Colorado.  Attendee at Oracle OpenWorld 2008 Conference in San 
Francisco, California. 
 
Janelle Werner – Attended MTM seminar for OnBase and continued PLP development by tak-
ing MBA classes at Concordia College.  
 

LITIGATION 
 
The District was dismissed from the Small Claims Court action initiated in 2007 against several 
parties, including the District, by Hawkin Zukowski for alleged damages to the tires on his car. 
 

50-YEAR MASTER PLAN 
 
Work continued on the District’s 50-year master plan to address the following major issues: 

• Growth of the service area population and its impact on facility needs 
• Continued reliance on a one-plant model for providing regional sewerage service 
• Continued diversion of effluent to Badfish Creek 
• Effluent reuse options 

The Capital Area Regional Planning Commission (CARPC) completed population and flow pro-
jections.  Projected year 2060 service area population ranges from 475,000 to 560,000.  Total 
wastewater flows are expected to range from 60 to 70 mgd.  CARPC used this information to 
evaluate the capacity limitations within the collection system by allocating the projected flows 
among the pumping station service areas. 

Malcolm Pirnie and Strand evaluated the capacity and condition of the Nine Springs Wastewater 
Treatment Plant and the District’s interceptors, force mains, and pumping stations.  They also 
determined when the various facilities would require replacement, modifications, or supplemental 
capacity.  At the end of the year the consultants were preparing and evaluating options for the 
provision of service for the next 50 years.  These options will be reviewed by the District and the 
13 members of the Technical Advisory Committee formed to aid this planning effort. 

During the early part of the year, District staff made numerous presentations to various govern-
mental bodies concerning the issues it planned to address in the plan and asking for their input.  
The public was very supportive of the District’s approach.  Follow-up meetings with these bodies 
and others will be scheduled as part of the option review process. 

The project was 75 percent complete by the end of the year.  Work is expected to be completed 
by the summer of 2009. 
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STRATEGIC PLANNING INITIATIVES 
 
The District conducts a significant review of its strategic plan and planning process as part of a 
five-year strategic planning cycle.  The latest of these reviews occurred in 2007.  If necessary, 
minor plan and process adjustments are adopted on an annual basis.  For each year, focus area 
action plans are developed and implemented based upon the key challenges and objectives identi-
fied within the strategic plan, and the organizational priorities for the present year. 
 
The directors and the organization addressed eleven focus areas during 2008; 2008 was the first 
year in the implementation phase of the District’s recent five-year strategic planning cycle.  The 
focus areas were selected based upon the four key challenges and their supporting objectives 
identified during the 2007 strategic planning review.  The District’s four key challenges are re-
lated to providing great customer service, exceptional performance, financial accountability, and 
creating a sustainable workforce.  (Further details of the key challenges and their supporting ob-
jectives may be found in the third edition of the District’s Vision, Goals, and Strategies docu-
ment.)  Each of the eleven focus areas helps address an objective or objectives related to one or 
more of the District’s key challenges.  Highlighted below are the eleven focus areas for 2008 
along with their year-end status: 

1. Establish a human resources program/presence. 
A human resource presence has been established with the hiring of Human Resources 
Group, Inc. to provide some of the District’s human resource services.  These services 
will continue in 2009. 

2. WPDES Permit – Preparation for negotiation/issuance in 2009. 
The District submitted its application for a new permit in late summer of 2008.  A new 
permit should be in place before the current permit’s expiration (end of March 2009). 

3. 10th Addition – Complete construction and fully implement. 
The original Tenth Addition project has been completed and supplemental projects 
NS10D and NS10E are nearing completion.  To address unmet goals, the District is cur-
rently undertaking a Solids Handling Facilities Plan. 

4. Master Planning – Continue the Master Planning effort. 
The Master Planning effort continued throughout 2008 and should be completed in the 
first half of 2009. 

5. Asset Management – Continuously improve our asset management plans and practices. 
The focus in 2008 was to work on development of an updated Collection System Facili-
ties Plan and an asset management plan for the Nine Springs Wastewater Treatment 
Plant.  The Capital Area Regional Planning Commission’s collection system evaluation 
for MMSD was nearly completed by the end of 2008.  Completion of the Collection Sys-
tem Facilities Plan Update and the treatment plant asset management plan is planned for 
2009. 

6. Succession Planning – Develop an approach to succession planning. 
This planning effort identified three phases to be completed over the course of a year and 
a half.  At year-end, the first phase was completed and the second phase was well under-
way.  Progress will continue in 2009. 

7. Performance Reviews – Establish and implement a formal program. 
A new approach to performance reviews was developed in 2008.  Implementation will 
begin in the first quarter of 2009. 
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8. Compensation Review – Complete compensation study and follow up. 
In 2008, a compensation study was conducted and completed by Carlson-Dettmann. 

9. Supervisory Training Program – Continue Phase 1 and begin Phase 2. 
Phase 1 of the supervisory training program continued throughout 2008.  Phase 2, which 
included non-supervisory personnel began in 2008 and will continue through 2009. 

10. Strategic Planning/Directors’ Meetings – Implement strategic plan through use of action 
plans.  Directors’ meetings provide a review and management process. 

 
11. The directors consistently met during 2008 to discuss the status of action plans related to 

the selected focus areas.  This will continue in 2009. 

12. Union Negotiations – Present contract expires at the end of 2008. 
District and union representatives negotiated a new contract for the years 2009-2011. 

  

The year 2009 will be the second year of this strategic planning cycle’s implementation phase.  
At the end of 2008, the directors had a tentative list of focus areas for 2009 that included the fol-
lowing: 

1. Solids Handling Facility Plan. 

2. Master Planning Follow-up. 
 

a. Research agenda. 
b. Develop relationships with other water stakeholders. 
c. Public communication. 

3. Phosphorus Management. 

4. Follow-up to June 2008 High Flow Events. 

5. Improve O&M and Engineering Coordination and Communication. 

6. Performance Review Implementation Process. 

7. Asset Management. 

8. Workforce/Succession Planning (Phase 2 completion and Phase 3). 

9. Develop Organizational Performance Measures. 

10. Review and update Policy Book. 
 
Once the focus area list is finalized, action plans will be completed and implemented. 
 

COLLECTION SYSTEM PLANNING INITIATIVES 
 
The 2002 Collection System Facilities Plan continued to guide MMSD’s implementation of sig-
nificant collection system improvements during 2008.  The Collection System Facilities Plan 
provides an assessment of the condition and hydraulic capacity of MMSD’s collection system 
facilities, including 93.5 miles of gravity interceptors, 43.8 miles of wastewater and effluent 
forcemains, and 17 regional pumping stations. 
 
The Facilities Plan provides a recommended timetable and anticipated costs for future collection 
system projects through 2020.  The estimated total cost for the recommended projects through 
2020 is approximately $84 million.  As of year-end 2008, the following projects discussed in the 
Facilities Plan were either in progress or completed: 
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• Rehabilitation of Pumping Station Nos. 1, 2 and 10 – completed. 
• Collection System Dynamic Model – completed. 
• Replacement of Pumping Station No. 2 Forcemain – completed. 
• Replacement of SW Interceptor/Shore Drive – completed.  
• Crosstown Forcemain Replacement – completed. 
• PS1 North Basin Interceptor – completed. 
• Fortune Drive Relief – completed. 
• West Int. Campus Relief Phases I, II, III, IV – completed. 
• Northeast Interceptor Pflaum Road Replacement – completed. 
• Pumping Station No. 9 Electrical Upgrades – completed. 
• Lower Badger Mill Creek Interceptor Design – completed. 
• Northeast Interceptor Airport Relocation – completed. 
• Pump Station Nos. 13 and 14 Firm Capacity Improvements – in progress. 
• Lower Badger Mill Creek Interceptor : Phase 1 Construction – completed. 
• Lower Badger Mill Creek Interceptor : Phase 2 Construction – substantially complete. 
• West Interceptor Extension Replacement – completed. 
• Southwest Interceptor North and South Legs Liner – completed. 
• Pumping Station Nos. 6 and 8 Rehabilitation – in progress. 
• Northeast Interceptor Truax Area Liner – completed. 
• West Int. Campus Relief Phases V+ - postponed. 
• Far East Interceptor Gaston Road Extension – completed. 
• Northeast Interceptor Pumping Station No. 10 to Lien Road Relief – in progress. 

 
The original five-year planning period detailed in the 2002 Collection System Facilities Plan 
ended in 2007, and an effort to update the Plan has started.  The Capital Area Regional Planning 
Commission (CARPC) was retained to complete population and flow projections through 2030 
and 2060.  This work was substantially complete at the end of 2008 and the final report is ex-
pected in early 2009.  Beginning in 2009, MMSD staff will incorporate the CARPC capacity 
evaluation with collection system risk and condition assessments to update the Facilities Plan and 
prioritize future capital improvement projects. 
 

ENGINEERING AND CONSTRUCTION IN 2008 
 
Solids Handling Facilities Plan 
 
Following completion of the 10th Addition digestion facilities, a series of operational difficulties 
were encountered.  These included the following major items: 

• Foaming in the thermophilic digesters, especially during winter months, when waste acti-
vated sludge (WAS) flows were higher. 

• Heat exchange problems (due to grease and rag build-up within the heat exchangers), 
which caused insufficient heating capacity. 

To resolve these problems, the District incorporated an alternate process that included an acid-
phase digestion step prior to thermophilic digestion.  This reduced the grease problems in the heat 
exchangers and the process operated successfully for 2½ months in 2006 and 5 months in 2007.  
However, the acid phase digester could not maintain a reliable, stable mode of operation.  This 
was most likely due to the fact that the digester (Digester 7) used for the acid phase step was too 
large for this application. 



 

 38

The District also experienced mechanical and materials handling problems associated with the 
new digestion process.  Problems included: 

• Gas binding in the centrifugal sludge transfer pumps. 

• Vivianite formation in the second stage heat exchangers. 

• Struvite formation in pumps, heat exchangers, and piping downstream of the thermo-
philic digesters. 

• Rag accumulation in the heat exchangers. 

• High moisture, hydrogen sulfide, and siloxane concentrations in the digester gas. 

To alleviate these problems, the District embarked on the Solids Handling Facilities Plan in 2008.  
The primary objective of the Solids Handling Facilities Plan is to review available process alter-
natives and provide a detailed recommendation of facilities necessary to assure a reliable, sustain-
able process for producing Class A biosolids. 

The team of Applied Technologies and Carollo Engineers were retained to complete the Solids 
Handling Facilities Planning work.  At the end of 2008, the work was approximately 75% com-
plete and is expected to be finished by the middle of 2009.  Detailed design will follow and con-
struction is expected to begin in 2010. 
 
Lower Badger Mill Creek Interceptor-Phase 2 
 
The second phase of construction for the Lower Badger Mill Creek Interceptor includes a total of 
approximately 5,100 feet of new interceptor ranging in size from 24-inch to 36-inch.  The project 
begins at Edward Street in the City of Verona (where Phase 1 ended) and ends at Northern Lights 
Trail. 
 
Preliminary design of this segment of interceptor was completed during overall design of the 
Lower Badger Mill Creek Interceptor (34,000 + feet) in 2005.  Final contract documents, permit-
ting, and easement acquisition were completed by MMSD staff in 2008.  
 
The project was bid on March 6, 2008.  The Commissioners awarded the contract to Capitol Un-
derground, Inc., on March 17, 2008, at their low bid price of $699,113.00.  As of December 31, 
2008, construction was substantially complete, with final paperwork and contract close-out ex-
pected in early 2009. 
 
Pumping Station Nos. 13 and 14 Firm Capacity Improvements 
 
This project addresses the pumping capacity at each station with the largest pumping unit out-of-
service and compares the remaining pumping capacity to peak incoming flows. 
 
Planning was completed in late 2006 and detailed design was completed in early 2007.  Im-
provements include replacement the smallest pumping unit at each station with a unit comparable 
to the second largest pump.  These units would serve as back-ups to each other and would pump 
in parallel to produce a flow equal to the largest pump.  Also included in the design are re-builds 
(including new impellers) of three pumps (pumps 13B, 14B and 14C). 
 
The project was bid on March 22, 2007.  The Commissioners awarded the contract to Midwest 
Pipeline, Inc., on March 26, 2007, at their low bid price of $424,601.00.  As of the end of 2008, 
construction was 99.4% complete and is scheduled to be complete in early 2009. 
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West Interceptor Extension Replacement 
 
Sewer televising inspection revealed that the West Interceptor Extension, constructed in 1957, 
had suffered significant deterioration.  The 24-inch concrete interceptor had many areas where the 
pipe had settled or shifted, and also had areas of root intrusion and grease build-up.  Sections of 
the interceptor could not be cleaned or televised due to the severe grade changes in the intercep-
tor. 
 
Approximately 3,200 feet of 42-inch and 36-inch interceptor were installed to replace the existing 
sewer from Mendota Avenue to Middleton Springs Drive.  Final plans and specifications were 
completed in early 2007and the project was bid on April 26, 2007.  The Commissioners awarded 
the contract to Capitol Underground, Inc., on April 30, 2007, at their low price of $1,810,624.50.  
Work was completed in the spring of 2008 and the contract was accepted by the Commissioners 
on June 19, 2008.  The final contract amount, including all change orders, was $1,757,288.78. 
 
West Interceptor Relief-Walnut Street Siphon Cleaning 
 
During preliminary design of Phase 5 of the West Interceptor Campus Relief Project, it became 
evident that an additional siphon under Walnut Street was not feasible due to existing infrastruc-
ture (primarily bridges) in the area.  The capacity of the existing siphon was carefully evaluated 
and it was determined that the existing single siphon could handle future peak flows.  However, 
the condition of the siphon was unknown and needed to be evaluated. 
 
This project included the bypass of flow, draining, cleaning, and inspection of the West Intercep-
tor Relief siphon under Walnut Street.  Northern Pipe was originally hired to do the work at their 
low bid price of $53,000.  They were unable to finish the work due to large deposits inside the 
siphon and were paid $27,650 for the work they completed.  The final cleaning and inspection 
were completed by McCann Sewer in August 2008, for a price of $41,250.  
 
Northeast Interceptor-DeForest Monitoring Manhole 14-156A 
 
Due to changes in municipal boundaries, several monitoring manholes in the DeForest area were 
combined into one point.  The new monitoring location, just north of Windsor Road on the De-
Forest Leg of the Northeast Interceptor, was also easier to access than the previous locations. 
 
Design of the 8 by 4 foot manhole was completed by MMSD staff.  The manhole was purchased 
directly from Wieser Concrete Products at a cost of $8,347.  The manhole was installed by South 
Central Construction, at their low quote of $43,800.00.  Work was completed in November of 
2008 at a final cost of $44,700.00. 
 
Adjustments to Manholes 06-120 to 06-122 
 
During WDOT reconstruction of East Washington Avenue in 2007, several MMSD manholes 
between 2nd Street and 5th Street needed adjustment due to changes in road elevation.  This in-
cluded significant modifications to manhole 06-120, which required the removal of approxi-
mately 3 feet of the 6 by 6 foot poured-in-place structure. 
 
Work was completed as part of the WDOT contract and was reimbursed to the WDOT via the 
City of Madison.  Final payment of $5,487.10 was made to the City in September of 2008.  
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Digester 7 Odor Control 
 
To treat non-combustible, odorous gas released from the acid-phase sludge digestion process, a 
piping system was designed to divert gas from the acid-phase digester (Digester No. 7) to Aera-
tion Tank No. 17.  The system was designed by MMSD staff and included coarse bubble diffus-
ers, piping, instrumentation; and related work.  The gas throttling valve, thermal dispersion flow-
meter and coarse bubble aerators required for the system were purchased directly by MMSD to 
expedite the project. 
 
Installation was completed by H&H Industries, the low bidder for the work.  Construction of the 
$34,860.00 project began in the summer of 2007 and was finished early in 2008.  The final 
amount, including all change orders, was $34,860.00 
 
NS10D-Improvements to the 10th Addition 
 
This project includes installation of a new screw conveyor in the Headworks Facility, demolition 
and installation of HVAC equipment in the Boiler Building, installation of three new variable 
frequency progressing cavity pumps in Sludge Control Building No. 2, installation of a new 
sludge grinder in Sludge Control Building No. 2, modifications to boiler exhaust stacks in Sludge 
Control Building No. 2, and ductile iron piping modifications in Tunnel No. 2.  The three variable 
frequency progressing cavity pumps were purchased directly by MMSD to expedite delivery and 
installation. 
 
The project was bid on August 23, 2007.  The Commissioners awarded the contract to H&H In-
dustries on August 27, 2007, at their low price of $432,640.00.  As of the end of 2008, construc-
tion was 98.4% complete and is scheduled to be complete in early 2009. 
 
NS10E-Digester Gas Treatment System 
 
During start-up of the thermophilic digestion process in 2006, one of the gas engines driving an 
electric generator in Sludge Control Building No. 2 suffered a major mechanical failure.  Subse-
quent investigation determined that high levels of siloxanes in the digester gas led to significant 
sand-like deposits within the engine, causing the failure.  Tests also revealed high levels of hy-
drogen sulfide and moisture (due to higher thermophilic digestion temperatures) in the digester 
gas. 
 
A review of processes available to address these issues revealed that a gas treatment system avail-
able from Applied Filter Technologies (AFT) produced the most reliable results on a continuous 
basis.  Since the AFT system is proprietary and AFT is the only potential supplier of this technol-
ogy, the system was supplied through a sole-source, turn-key proposal. 
 
Subsequently, AFT was unable to secure the required bonding for the project.  The electrical con-
tractor for the project, Town & Country Electric, agreed to supply the necessary bonding for the 
project and assume the lead Contractor role.  The Commissioners accepted the proposal from 
Town & Country Electric on October 15, 2007, for a price of $1,778,804.00.  As of the end of 
2008, construction was substantially complete, with final paperwork and project close-out to be 
completed in early 2009. 
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West Interceptor Campus Relief – Phase 5 
 
This is a continuation of several previous relief projects to the MMSD West Interceptor system 
and is intended to provide additional capacity to the regional sewers in the area.  Phase 5 (and 
beyond) will be located in Campus Drive or University Avenue, and will extend from Walnut 
Street to Whitney Way. 
 
Planning for the ~12,000 feet of interceptor began in 2007 and continued throughout 2008.  Due 
to lower projected flows (based on the CARPC Collection System Evaluation) from Middleton, 
the project was postponed indefinitely near the end of 2008.  The capacity of the West Interceptor 
system will be re-evaluated in coming years, when flow increases are better defined. 
 
Far East Interceptor – Gaston Road Extension 
 
This interceptor, which is an extension to the Far East Interceptor system, serves new areas near 
the intersection of Gaston Road and Interstate 94.  The project involves the installation of ap-
proximately 1,700 feet of 18 and 21-inch sewer along Gaston Road, including the crossing of In-
terstate 94 at the Gaston Road Bridge. 
 
Planning and design were completed by MMSD staff in early 2008 and the project was bid on 
May 22, 2008.  The Commissioners awarded the contract to R.G. Huston Company, Inc., on May 
28, 2008, at their low bid price of $471,897.50.  Work was completed in the fall of 2008 and the 
contract was accepted by the Commissioners on November 13, 2008.  The final contract amount, 
including all change orders, was $607,097.32. 
 
Pumping Stations 6 and 8 Rehabilitation 
 
The 2002 Collection Systems Facilities Plan identified Pumping Station Nos. 6 and 8 as needing 
improvements to upgrade the overall reliability of the stations and increase pumping capacity. 
 
The rehabilitation of Pumping Stations 6 and 8 includes improvements to pumping equipment, 
electrical systems and structural components.  The project also includes additions to both build-
ings, new HVAC equipment, and improvements to the exterior of the stations. 
 
Design work was completed in 2008 and bids for construction were opened on June 27, 2008.  
Contracts were awarded on June 30, 2008, to the respective low bidders for the three prime con-
tracts as follows: 
 

General Construction 
Joe Daniels Construction Co., Inc. $1,058,602.00 
 
Mechanical Construction 
J.F. Ahern Company, Inc.  $2,661,000.00 
 
Electrical Construction 
Forward Electric, Inc.   $1,956,241.00 

 
Construction of the project started in the fall of 2008.  As of December 31, 2008, the General 
Construction contract with Joe Daniels Construction was 46.2% complete, the Mechanical Con-
struction contract with J.F. Ahern was 3.9% complete, and the Electrical Construction contract 
with Forward Electric had not yet started.  Work is expected to continue throughout 2010. 
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Northeast Interceptor Truax Area Liner 
 
During televising of the Northeast Interceptor through the Dane County Airport, areas of deterio-
rated pipe were identified.  Deterioration included mild corrosion above the waterline and inter-
mittent infiltration at pipe joints.  Because the interceptor is located beneath two airport runways 
and poses a significant risk if any problems were to develop, a decision was made to rehabilitate 
the pipe. 
 
This project included rehabilitation of approximately 5,300 feet of 48-inch concrete pipe, which 
was originally installed in the 1960s.  The pipe was lined with a cured-in-place-pipe from MH13-
105 to MH13-117.  Significant bypass pumping was required to facilitate the installation of the 
liner. 
 
Planning and design were completed by MMSD staff in 2008 and the project was bid on March 
27, 2008.  The Commissioners awarded the contract to Michels Corporation on March 31, 2008, 
at their low bid price of $1,738,300.00.  Construction began in the summer of 2008 and was com-
pleted in the fall of 2008.  The contract with Michels Corporation was accepted by the Commis-
sioners on December 12, 2008.  The final contract amount, including all change orders, was 
$1,763,024.34. 
 
Pumping Station No. 7 Back-up Power 
 
In late June of 2008, an automobile accident on Bridge Road caused both electrical feeds to 
Pumping Station No. 7 to be disrupted.  The resulting power outage caused a sanitary sewer over-
flow into the Yahara River. 
 
After reviewing the power distribution in the Pumping Station No. 7 area, it became apparent that 
both MG&E feeds were located on the same pole line for a significant distance without the neces-
sary switching capabilities.  To make the feeds more independent and to provide additional re-
dundancy, it was decided to install a third feed to the station.  The third feed will be installed by 
MG&E in 2009.  The anticipated cost for the work is $142,000.00.  At the end of 2008, work had 
not yet started. 
 
Northeast Interceptor-PS10 to Lien Road Relief 
 
The existing 48-inch interceptor from Pumping Station No. 10 to Lien Road lacks adequate ca-
pacity for peak flows and has infiltration in several areas.  The interceptor also suffers from con-
crete deterioration above the normal waterline. 
 
To address these issues, the interceptor will be replaced or relieved.  Planning for this work began 
in 2008 and will continue into 2009.  Approximately 9,500 feet of existing interceptor will be 
replaced or relieved.  At the end of 2008, initial field surveying was complete and wetlands were 
delineated.  Detailed design is expected to be complete by the middle of 2009 and construction of 
a portion of the project is anticipated to begin in late 2009.  The entire project will not be com-
pleted until 2010, at an estimated cost of $10 million dollars. 
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CLEAN WATER FUND LOANS 

 
In 1989 the State of Wisconsin replaced the Wisconsin Fund Grant Program with the Clean Water 
Fund Loan Program.  The Clean Water Fund is a state revolving loan fund that was capitalized 
initially with grants from the U.S. Environmental Protection Agency and by bonds issued by the 
State of Wisconsin.  The District has issued general obligation bonds and notes to the State of 
Wisconsin for 14 loans under this program.  The total amount financed through these Clean Wa-
ter Fund loans is $98.5 million. 
  
The District had three Clean Water Funds loans in 2008 for which the final disbursement had not 
been received by the end of 2008.  The status of those loans is as follows: 
  
Tenth Addition to Nine Springs 
   
The District issued General Obligation Sewerage System Promissory Notes, Series 2003B, on 
August 27, 2003, to the State of Wisconsin Clean Water Fund (CWF Project 4010-16.  These 
bonds are for an aggregate amount not to exceed $35,427,273 and are to be repaid at an annual-
ized interest rate of 2.796%.  The first interest payment on the loan was made on November 3, 
2003.  The first principal payment was made on May 1, 2006.  The final bond payment will be 
made on May 1, 2023. 
  
There were no disbursements for this loan during 2008.  The final disbursement is expected in 
early 2009.  As of December 31, 2008 the District had received $34,718,727.54 from the Clean 
Water Fund for this project. 
 
West Interceptor Extension Replacement 
 
The District issued General Obligation Sewerage System Promissory Notes, Series 2007A, on 
December 12, 2007, to the State of Wisconsin Clean Water Fund (CWF Project 4010-23).  ).  
Funds from this issue finance the West Interceptor Extension Replacement and Pumping Stations 
13 and 14 Firm Capacity Improvements projects.  These bonds are for an aggregate amount not to 
exceed $2,826,309 and are to be repaid at an annualized interest rate of 2.555%.  The first interest 
payment on the loan will be made on May 1, 2009.  The first principal payment will be made on 
May 1, 2009.  The final bond payment will be made on May 1, 2027. 
 
As of December 31, 2008 the District had received $2,534,343.83 from the Clean Water Fund for 
this project. 
 
Pumping Stations No. 6 and 8 Rehabilitation 
   
The District issued General Obligation Sewerage System Promissory Notes, Series 2006A, on 
November 12, 2008, to the State of Wisconsin Clean Water Fund (CWF Project 4010-26).   
Funds from this issue finance the Pumping Stations 6 and 8 Rehabilitation and the Northeast In-
terceptor Truax Area Liner projects. These bonds are for an aggregate amount not to exceed 
$9,143,490  and are to be repaid at an annualized interest rate of 2.368 percent.  The interest 
payment on the loan will be made on May 1, 2009.  The first principal payments will be made on 
May 1, 2011.  The final bond payment will be made on May 1, 2028. 
 
As of December 31, 2008 the District had received $2,409,852.37 from the Clean Water Fund for 
this project. 
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NINE SPRINGS ENERGY USE PROFILE 

 
This table shows an estimate of the total amount of electric and thermal energy used at the Nine 
Springs Wastewater Treatment Plant and the division between purchased and renewable (primar-
ily self-produced) power.  The significant decrease in generated electrical power from 2006 to 
2007 was due to problems caused by additional moisture and contaminants in the digester gas and 
a subsequent problem with one of the generator engines.  The other generator was taken offline in 
May 2007 as a precaution.  To correct the problem, the District installed a gas drying system, 
which also removes hydrogen sulfide and siloxanes.  This new system went online in the summer 
of 2008 and the generators have since been placed back into service.  The additional increase in 
total power consumption for 2008 over 2007 may be attributable to several factors; however, the 
main factor is the higher wastewater flows resulting from the June storm events and flooding. 
 

Annual Energy Use Summary 
 

2004 2005 2006 2007 2008 
kWhrs/ % of kWhrs/ % of kWhrs/ % of kWhrs/ % of kWhrs/ % of Electric Energy 

day Total day Total day Total day Total day Total 
Commercial Ser-
vice Purchased 

from MG&E 
58,705 70.7% 60,213 73.0% 60,266 69.6% 77,083 85.9% 78,032 83.1% 

Wind Power Pur-
chased from 

MG&E 
15 0.0% 15 0.0% 15 0.0% 15 0.0% 37 0.0% 

Generated from 
Digester Gas 16,438 19.8% 14,488 17.6% 17,121 19.8% 3,260 3.6% 6,509 6.9% 

Avoided Purchase 
Due to Blower 
Gas Engine 

7,866 9.5% 7,745 9.4% 9,147 10.6% 9,378 10.5% 9,350 10.0% 

Total Used & 
Avoided 83,024  82,461  86,548  89,736  93,929  

Average cost of 
purchased power 

(dollars/kWhr) 
$ 0.0509  $ 0.0599  $ 0.0674  $ 0.0674  $ 0.0735  

Estimated total 
monthly value of 

energy used 
$128,949  $150,335  $177,559  $183,879  $210,452  

Estimated monthly 
value of renew-

able energy 
$37,771 29.3% $40,560 27.0% $53,921 30.4% $25,927 14.1% $35,617 16.9% 

2004 2005 2006 2007 2008 
therms/ % of therms/ % of therms/ % of therms/ % of therms/ % of 

 
Thermal Energy 

day Total day Total day Total day Total day Total 
Generated from 

Natural Gas 342 24.9% 298 19.1% 277 13.4% 389 17.6% 566 26.5% 

Generated from 
Digester Gas 227 16.5% 370 23.7% 409 19.8% 1,280 58.1% 813 38.0% 

Recovered from 
Gas Engines 806 58.6% 896 57.3% 1,384 66.8% 534 24.2% 760 35.5% 

Total hot water 
energy used 1,375  1,563  2,071  2,203  2,138  
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Thermal Energy 

Continued 2004 2005 2006 2007 2008 
Average cost of 
purchased gas 
(dollars/therm) 

$ 0.7654  $ 0.7548  $ 0.9427  $ 0.9344  $ 0.9476  

Estimated total 
monthly value of 

gas used 
$42,683  $47,853  $79,161  $83,484  $82,181  

Estimated monthly 
value of renew-

able energy 
$32,054 75.1% $38,732 80.9% $68,553 86.6% $68,750 82.4% $60,428 73.5% 

2004 2005 2006 2007 2008 
$ per % of $ per % of $ per % of $ per % of $ per % of Total Energy Use 
month Total month Total month Total month Total month Total 

Total Estimated 
Value of Energy 

Used 
$171,631  $198,188  $256,720  $267,363  $292,633  

Estimated Value 
of Renewable 
Energy Used 

$69,824 40.7% $79,292 40.0% $122,474 47.7% $94,677 35.4% $96,045 32.8% 

 
ANNEXATIONS TO THE DISTRICT 

 
Annexations to the District added 217.1 acres, increasing the area of the District to 178.10 square 
miles.  The annexations occurred in the City of Verona, Town of Westport, City of Middleton, 
Town of Pleasant Springs.  Descriptions of the areas annexed are as follows: 
 
CITY OF VERONA 
BREUNIG LANDS 
MMSD ANNEXATION 08-01 
 
A parcel of land located in the NE1/4 of the SE1/4 of Section 21, T6N, R8E, City of Verona, 
Dane County, Wisconsin more particularly described as follows:  
 
Commencing at the west 1/4 corner of said Section 22; at a point described as the beginning of 
Lot 1 CSM 10579; thence continuing along said CSM boundary description S88°28’25”E, 114.60 
feet; thence S54°55’01”E, 452.58 feet; thence S34°55’51”W, 360.42 feet; thence N49°07’38”W, 
33.17 feet; thence N60°07’56”W, 285.22; thence N89°28’24”W, 133.6 feet to the intersection 
with the existing Madison Metropolitan Sewerage District (MMSD) boundary and the point of 
beginning of the parcel to be annexed; thence continuing N89°28’24”W, 174.79 feet; thence 
N00°53’20”W, 394.97 feet to the north line of the NE1/4 of the SE1/4 of Section 21 and the 
MMSD boundary; thence continuing along the MMSD boundary and said north line 
S89°28’24”E, 308.39 feet to the west 1/4 corner of said Section 22; thence continuing along the 
MMSD boundary southwesterly 400 feet; thence continuing along the MMSD boundary 
S54°51’54”E, 115.0 feet to the point of beginning and end of this description.  Said parcel con-
tains 1.66 acres of land. 
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TOWN OF PLEASANT SPRINGS-PLEASANT SPRINGS SANITARY DISTRICT 
LOTS 48-49 OAK KNOLL 
MMSD ANNEXATION 08-02 
 
Lots 48-49 Oak Knoll, located in NE1/4, Section 32, T6N, R1lE, Town of Pleasant Springs, Dane 
County, Wisconsin, more particularly described as follows: 
 
Commencing at the intersection of the centerline of County Highway B and Williams Drive; 
thence North along said center line, 55 feet; thence North 88° 40' 00" East, 33.01 feet to a steel 
pipe; thence 5.22 feet North to a steel pipe, which is at the Southwest corner of the Greenway 
indicated on the plat map of Oak Knoll Plat, which was recorded in Volume 27, Page 3; thence 
North 349.79 feet to the Southwest corner of Lot 45 and the East line of Williams Drive; thence 
North along the East right-of-way line of Williams Drive to the Southwest corner of Lot 48 of 
Oak Knoll Plat and the point of beginning; thence East along the North line of Burritt Road 
101.72 feet; thence North 80° 24' 00" East, 96.24 feet to the Southeast corner of Lot 48; thence 
North 07° 28' 30" West, 112.62 feet; thence North 43° 10' 00" East, 90 feet to the Northeast cor-
ner of Lot 49; thence South 89° 58' 10" West, 243.53 feet to the Northwest corner of Lot 49; 
thence South along the East right-of-way line of Williams Drive; to the point of beginning.  Said 
parcel contains 0.87 acres. 
 
CITY OF VERONA 
CSM 2499 and USH 18 ROW LANDS 
(MMSD ANNEXATION 08-03) 
 
Part of the Southeast 1/4 (SE 1/4) of the Southwest 1/4 (SW 1/4) of Section 23, and part of the 
Northeast 1/4 (NE 1/4) of the Northwest 1/4 (NW 1/4) of Section 26, all in T6N, R8E, City of 
Verona, Dane County, Wisconsin, described as follows: 
 
Beginning at the North 1/4 corner of said Section 26; thence South 01°02'57" West along the East 
line of the NE 1/4 of the NW 1/4 of said Section 26, 746.64 feet to the prolongation of the South 
line of Lot 2, Certified Survey Map (CSM) No. 2499; thence North 89°23'51" West along the 
said prolongated line and along the South lines of Lot 2 and Lot 1 of said CSM 2499, 625.59 feet 
to the northeast corner of Lot 1, CSM 2227; thence continue along the South line of Lot 1, CSM 
2499 and the North line of Lot 1, CSM 2227, North 68°57'31" West, 305.90 feet; thence continue 
along Lot 1, CSM 2227, South 08°27'42" West, 117.06 feet; thence continue along Lot 1, CSM 
2227, North 80°39'00" West, 170.99 feet; thence continue along Lot 1, CSM 2227, North 
03°48'47" East, 172.75 feet; thence continue along Lot 1, CSM 2227, North 49°57'06" West, 
74.13 feet; thence continue along Lot 1, CSM 2227, North 84°52'20" West, 141.45 feet to the 
easterly line of lands described in Quit Claim Deed, Document No. 2288999; thence North 
00°29'37" West along the said easterly line, 414.90 feet to the South right-of-way line of County 
Trunk Highway "M"; thence North 00°58'55" East, 623.16 feet to the northerly right-of-way line 
of USH 18; thence North 87°17'47" East along the said right-of-way line, 78.04 feet; thence con-
tinuing North 76°16'59" East along the said right-of-way line, 438.34 feet; thence continuing 
North 51°15'37" East along the said right-of-way line, 250.47 feet; thence continuing North 
19°20'33" East along the said right-of-way line, 464.53 feet; thence continuing North 26°57'24" 
East along the said right-of-way line, 310.19 feet; thence continuing North 55°12'14" East along 
the said right-of-way line, 157.83 feet; thence North 89°52'09" East, 162.78 feet to the East line 
of the SE 1/4 of the SW 1/4 of said Section 23; thence South 00°07'51" East along the said East 
line, 1622.16 feet to the Point of Beginning.  Said parcel contains 49.802 acres. 
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CITY OF VERONA 
HOLY WISDOMM MONASTERY LANDS 
(MMSD ANNEXATION 08-04) 
 
The following described property located in the Southwest quarter and Southeast quarter, Section 
32, T8N, R9E, Town of Westport, Dane County, Wisconsin: 
 
The Southeast quarter of the Southwest quarter of Section Thirty-two, Town Eight (8) North, 
Range Nine (9) East; 
 
Together with, a parcel of land located in the Southwest quarter of the Southeast quarter of said 
Section Thirty-Two, described as follows: 
 
Beginning at the Southwest corner of said Southwest quarter of the Southeast quarter;  thence 
northerly along the westerly line of said Southwest quarter of the Southeast quarter to the north-
west corner of said Southwest quarter of the Southeast quarter;  thence easterly along the north 
line of said Southwest quarter of the Southeast quarter, 334 feet more or less to lands currently 
owned by Benedictine Women of Madison, Inc.; thence south 100 feet more or less along a west-
erly line of said lands;  thence east 170 feet more or less along a southerly line of said lands;  
thence south 1174 feet more or less along the westerly line of said lands to the south line of said 
Southwest quarter of the Southeast quarter; thence westerly along the south line of said South-
west quarter of the Southeast quarter to the Point of Beginning.  Said parcels contain 55.9 acres of 
land. 
 
CITY OF MIDDLETON 
GRABER HIGHLANDS LANDS 
(MMSD ANNEXATION 08-05) 
 
Part of the Northeast Quarter (1/4) of the Southwest Quarter (1/4), also part of the Southeast 
Quarter (1/4) of the Southwest Quarter (1/4), also part of the Southwest Quarter (1/4) of the 
Southeast Quarter (1/4), all in Section 35, Township 08 North, Range 08 East, Town of Spring-
field, Dane County, Wisconsin, more fully described as follows: 
 
The Southwest Quarter (1/4) of the Southeast Quarter (1/4) of said Section 35. EXCEPTING 
THEREFROM lands conveyed to the City of Middleton in Volume 824 of Deeds, Page 579, as 
Document Number 1170627, Dane County Registry, being more fully described as follows:  
 
Beginning at the Southeast corner of the Southwest Quarter (1/4) of the Southeast Quarter (1/4) 
of said Section 35; thence North along the East line of said Southwest Quarter (1/4) of the South-
east Quarter (1/4) of said Section 35, 761.0 feet; thence West along a line parallel with the South 
line of said Southwest Quarter (1/4) of the Southeast Quarter (1/4),500.0 feet; thence South paral-
lel with the East line of said Southwest Quarter (1/4) of the Southeast Quarter (1/4), 500.0 feet; 
thence southwesterly 386 feet more or less to a point on the South line of said Southwest Quarter 
(1/4) of the Southeast Quarter (1/4) which is 785.0 feet West of the point of beginning; thence 
East along said South line of the Southwest Quarter (1/4) of the Southeast Quarter (1/4), 785.0 
feet to the point of beginning.  
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Together with a parcel of land located in the Southwest Quarter (1/4) of said Section 35 being 
more fully described as follows: Beginning at the Southeast corner of said Southwest Quarter 
(1/4) of Section 35; thence North two (2) rods; thence West to the centerline of U.S. Highway 12; 
thence southerly along the centerline of said highway to the South section line of said Section 35; 
thence East long said section line to the place of beginning. 
 
Together with a parcel of land located in the East One-Half (1/2) of the Southwest Quarter (1/4) 
of aforementioned Section 35 being more fully described as follows: Commencing at the South 
Quarter (l/4) corner of said Section 35; thence North 00 degrees 23 minutes 39 seconds West, 
33.00 feet to the point of beginning; thence South 88 degrees 53 minutes 39 seconds West, 
373.79 feet to the easterly right-of-way line of U.S. Highway 12; thence North 06 degrees 41 
minutes 05 seconds West along said easterly right-of-way, 504.16 feet to a point of curve; thence 
northwesterly along said easterly right-of-way on a curve to the right which has a radius of 
3786.49 feet and a chord which bears North 02 degrees 11 minutes 05 seconds West, 594.17 feet; 
thence North 02 degrees 18 minutes 55 seconds East along said easterly right-of-way 324.70 feet 
to a point of curve; thence northwesterly along said easterly right-of-way on a curve to the left 
which has a radius of 988.00 feet and a chord which bears North 14 degrees 05 minutes 57 sec-
onds West, 558.38 feet to the centerline of Greenbriar Road; thence northeasterly along the cen-
terline of said Greenbriar Road on a curve to the right which has a radius of 680.00 feet and a 
chord which bears North 67 degrees 28 minutes 45 seconds East, 270.49 feet to a point of reverse 
curve, thence northeasterly along said centerline of Greenbriar Road on a curve to the left which 
has a radius of 385.00 feet and a chord which bears North 64 degrees 56 minutes 02 seconds East, 
186.51 feet; thence North 50 degrees 55 minutes 00 seconds East, 185.07 feet; thence South 00 
degrees 23 minutes 39 seconds East, 2252.61 feet to the point of beginning. Subject to an ease-
ment across the northerly 33 feet thereof for Greenbriar Road.  Excepting there from lands con-
veyed to the Wisconsin Department of Transportation in Award of Damages recorded as Docu-
ment Number 3519536.  Said parcels contain 44.7 acres of land. 
 
CITY OF MIDDLETON 
MERRY ACRES LANDS 
(MMSD ANNEXATION 08-06) 
 
Part of the Northeast Quarter (1/4) and the Southeast Quarter (1/4) of the Southwest Quarter (1/4) 
of Section 35, Township 08 North, Range 08 East, Town of Springfield, also part of the Northeast 
Quarter (1/4) and the Northwest Quarter (1/4) of the Northwest Quarter (1/4) of Section 2, Town-
ship 07 North, Range 08 East, Town of Middleton, all in Dane County, Wisconsin, more fully 
described as follows:  Commencing at the South Quarter (1/4) corner of said Section 35; thence 
S88°41'39.0"W, 403.30 feet along the South line of the Southwest Quarter (1/4) of said Section 
35 to the centerline of Parmenter Street, and Point of Beginning; thence S06° 54'14.0"E, 33.14 
feet along the centerline of said Parmenter Street; thence S88°36'36.5"W, 33.26 feet to the inter-
section of the westerly right-of-way line of Parmenter Street and the southerly right-of-way line 
of Springton Dr; thence S88°41'53.0"W, 366.02 feet along the southerly right-of-way line of 
Springton Dr; thence S63°32'57.0"W, 211.34 feet along the southerly right-of-way line of Spring-
ton Dr to the easterly right-of-way line of U.S.H. "12"; thence S12°53'29.0"W, 1245.61 feet 
along the easterly right-of-way line of U.S.H. "12" to the south line of the NE 1/4 of the NW 1/4 
of said Section 2; thence S88°46'41.0"W, 60.59 feet along said line of the NE 1/4 of the NW 1/4 
of Section 2; thence S88°46'41.0"W, 349.84 feet along southerly line of the NW 1/4 of the NW 
1/4 of Section 2 to the westerly right-of-way line of U.S.H. "12"; thence N19°01'41.5"E, 99.00 
feet along said westerly right-of-way line of U.S.H. "12"; thence N23°16'54.0"E, 307.51 feet 
along the westerly right-of-way line of U.S.H. "12"; thence N06°44'25.0"E, 201.58 feet along the 
westerly right-of-way line of U.S.H. "12"; thence N33°09'19.0"E, 211.93 feet along the westerly 
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right-of-way line of U.S.H. "12"; thence N14°26'12.0"E, 500.08 feet along the westerly right-of-
way line of U.S.H. "12" to the intersection of the south right-of-way line of Springton Dr; thence 
N26°00'00.5"E, 96.18 feet; thence N02°01'30.5"E, 123.43 feet to the intersection of the northerly 
right-of-way line of Springton Dr and westerly right-of-way line of U.S.H. "12"; thence 
N12°39'46.0"E, 238.29 feet along the westerly right-of-way line of U.S.H. "12"; thence 
N03°07'25.0"E, 424.54 feet along the westerly R.O.W of U.S.H. "12" to the intersection with the 
southerly R.O.W. line of Schneider Rd; thence N29°41'09.0"E, 160.07 feet to the intersection of 
the northerly R.O.W. line of Schneider Rd and the westerly R.O.W. line of U.S.H. "12"; thence 
N00°34'20.5"W, 294.80 feet along the westerly right-of-way line of U.S.H. "12"; thence 
N16°06'49.5"W, 406.34 feet along the westerly right-of-way line of U.S.H. "12"; thence 
N19°15'14.5"W, 211.53 feet along the westerly right-of-way line of U.S.H. "12"; thence 
N05°05'06.0"E, 230.51 feet along the westerly right-of-way line of U.S.H. "12"; thence 
N13°32'53.5"W, 396.00 feet along the westerly right-of-way line of U.S.H. "12"; thence 
N09°16'52.0"E, 162.94 feet along the westerly right-of-way line of U.S.H. "12"; thence 
N02°44'08.0"E, 99.72 feet along the westerly right-of-way line of U.S.H. "12" to the north line of 
the NE 1/4 of the SW 1/4 of said Section 35; thence N89°03'28.0"E, 575.77 feet along said north 
line of the NE 1/4 of the SW 1/4 of said Section 35 to the easterly right-of-way line of U.S.H. 
"12"; thence N89°03'28.0"E, 116.42 feet continuing along said north line of the NE 1/4 of the SW 
1/4 of said Section 35 and the easterly right-of-way line of U.S.H. "12" which is also the easterly 
right-of-way line of Parmenter St; thence S39°12'04.5"E, 112.61 feet along the easterly right-of-
way line of Parmenter St; thence S73°48'35.0"E, 255.44 feet along the easterly right-of-way line 
of Parmenter St; thence S50°46'37.5"E, 102.58 feet along the easterly right-of-way line of Par-
menter St; thence S40°11 '47 .5"E, 145.10 feet along the easterly right-of-way line of Parmenter 
St to intersection with the northerly right-of-way line of Greenbriar Rd; thence S33°33'32.0"E, 
145.38 feet to the intersection of the southerly right-of-way line of Greenbriar Rd and the easterly 
right-of-way line of Parmenter St; thence S41°36'15.0"W, 61.56 feet along the easterly right-of-
way line of Parmenter St; thence S42°47'34.0"W, 142.73 feet along the easterly right-of-way line 
of Parmenter St; thence S09°44'07.0"E, 143.96 feet along the easterly right-of-way line of Par-
menter St; thence S14°56'29.0"W, 153.95 feet along the easterly right-of-way line of Parmenter 
St; thence S16°28'19.0"W, 255.12 feet along the easterly right-of-way line of Parmenter St; 
thence S11°59'36.0"W, 242.35 feet along the easterly right-of-way line of Parmenter St; thence 
S10°58'22.0"W, 491.71 feet along the easterly right-of-way line of Parmenter St; thence 
S01°49'00.0"E, 420.70 feet along the easterly right-of-way line of Parmenter St; thence 
S09°16'12.0"E, 343.40 feet along the easterly right-of-way line of Parmenter St; thence 
S88°39'02.0"W, 85.04 feet to the centerline of Parmenter St; thence S06°54'14.0"E, 33.01 feet 
along the centerline of Parmenter St to the Point of Beginning.  Said parcel contains 65,3183 
acres of land. 
 

FINANCES 
 
A general District property tax was not placed on the tax rolls in 2008. 
 
All financial transactions of the District were audited by Clifton Gunderson, LLP.  The audit re-
port for the year ended December 31, 2008 is appended as part of this report. 
 

SALARIES AND WAGES 
 
On February 7, 2006, a three-year contract was executed between Madison Employees Local 60, 
American Federation of State, County and Municipal Employees, American Federation of Labor-
Congress of Industrial Organizations (AFL-CIO) and the District.  The contract expired on De-
cember 31, 2008.    The District management staff and represented employees began the consen-
sus-based bargaining process for the next contract in August and completed negotiations in De-
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cember on another three-year agreement.  Contract ratification was pending at the end of the 
year.  The Commission established the 2008 wages for non-represented employees on December 
10, 2007. 
 

RETIREMENT OF DISTRICT EMPLOYEES 
 
Larry Streeter 
 
Larry started with the District in June 1968 as a Building and Grounds Maintenance worker and 
retired in February 2008 as a Senior Building and Grounds Lead.  Thank you Larry for 39 years 
of service. 
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Offices in 17 states and Washington, DC  h 

 
 
 
 
 
 

Independent Auditor’s Report  
 
Board of Commissioners 
Madison Metropolitan Sewerage District 
Madison, Wisconsin 
 
We have audited the accompanying statements of net assets of the Madison Metropolitan 
Sewerage District as of December 31, 2008 and 2007, and the related statements of revenues, 
expenses, and changes in net assets, and cash flows for the years then ended. These financial 
statements are the responsibility of the District’s management. Our responsibility is to express 
an opinion on these financial statements based on our audits.  
 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audits provide a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects 
the respective financial position of the Madison Metropolitan Sewerage District as of December 
31, 2008 and 2007, and the results of its operations and cash flows for the years then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
The management’s discussion and analysis on pages 2 through 10, is not a required part of the 
basic financial statements but is supplementary information required by accounting principles 
generally accepted in the United States of America. We have applied certain limited procedures, 
which consisted principally of inquiries of management regarding the methods of measurement 
and presentation of the required supplementary information. However, we did not audit the 
information and express no opinion on it. 
 

A1 
 
Middleton, Wisconsin 
March 11, 2009 
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Management’s Discussion and Analysis for 2008 and 2007

The management of the Madison Metropolitan Sewerage District (the District) offers this narrative overview 
and analysis of the District’s financial performance for calendar years 2008 and 2007. It should be read in 
conjunction with the District’s financial statements which follow this section. The 2008 and 2007 financial 
statements have been prepared in accordance with generally accepted accounting principles.

In 2008, the District adopted the following:

• GASB No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits 
Other Than Pensions

• GASB No. 49, Accounting and Financial Reporting for Pollution Remediation Obligations

Financial Highlights

• Net assets increased by $1.0 million (1.0 percent) from $101.5 million to $102.5 million in 2008.
This compares to a $1.2 million (1.2 percent) increase in 2007.

• Operating revenues increased by $1.6 million (8.2 percent) from $19.8 million to $21.4 million in 
2007. This compares to a $1.2 million (6.2 percent) increase in 2007.

• Operating expenses, excluding depreciation, increased by $0.5 million (3.4 percent) from $14.2
million to $14.7 million in 2008. This compares to an increase of $2.0 million (16 percent) in 2007.

Overview of Basic Financial Statements

The financial statements of the District report information of the District using accounting methods similar to 
those used by private sector companies. These statements offer short-term and long-term financial 
information about its activities.

The Statement of Net Assets includes all of the District’s assets and liabilities and provides information 
about the nature and amounts of investments in resources (assets) and the obligations to District creditors 
(liabilities). It also provides the basis for evaluating the capital structure of the District and assessing the 
liquidity and financial flexibility of the District.

All of the District’s revenues and expenses are accounted for in the Statement of Revenues, Expenses, and 
Changes in Net Assets. This statement measures the success of the District’s operations over the past year 
and can be used to determine whether the District has successfully recovered all its costs through its user 
fees and other charges, profitability, and credit worthiness.

The Statement of Cash Flows reports cash receipts, cash payments, and net changes in cash resulting from 
operations, investing and financing activities and provides answers to such questions as where did cash 
come from, what was cash used for, and what was the change in the cash balance during the reporting 
period.
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Net Assets

A summary of the District’s Statement of Net Assets is presented in Table A-1.

2008 2007 2006

Current Assets 22,847  $       26,003  $   24,214  $    
Noncurrent Assets

Capital assets, net of accumulated depreciation 138,549   137,158   137,072   
Other assets 10,164   9,528   11,026   

Total assets 171,560   172,689   172,312   

Current Liabilities 7,792   7,548   7,893   
Noncurrent Liabilities 61,242   63,668   64,155   

Total liabilities 69,034   71,216   72,048   

Net Assets
Invested in capital assets, net of related debt 75,440   72,030   71,213   

Restricted 14,384   13,764   12,948   
Unrestricted 12,703   15,679   16,103   

Total net assets 102,527  $     101,473  $ 100,264  $  

Table A-1
Condensed Statement of Net Assets

(000's)

As of December 31, 2008, the District had total assets, less accumulated depreciation, of $171.6 million and 
total liabilities of $69.0 million, resulting in $102.5 million of net assets. Net assets increased by $1.0 million 
(1.0 percent) in 2008. This compares to a net asset increase of $1.2 million (1.2 percent) in 2007. The 2008
increase was due to connection charge revenues of $0.5 million and income of $0.5 million. Funds 
represented by the 2008 increase will be used to finance future interceptor construction and to offset a 
portion of future operating costs. Capital assets (land, structures, equipment, vehicles, etc) comprise $138.5
million, or 80.8 percent of total assets at the end of 2008. At the end of 2007, capital assets had a value of 
$137.1 million and represented 79.4 percent of total assets. Capital assets increased $1.4 million in 2008
compared to a $0.1 million increase in 2007.

Future principal payments on bonds total $63 million at the end of 2008 and represent 91 percent of the 
District’s liabilities. At the end of 2007, future principal payments on bonds totaled $65 million and 
represented 91 percent of the District’s liabilities. Future principal payments were $2.0 million less than at 
the end of 2007 due to less borrowing for capital projects in 2008. Future principal payments at the end of 
2007 were $0.7 million less at the end of 2006. There was a decrease in construction activity funded with 
bond funds in 2008 compared to 2007. The Lower Badger Mill Creek Interceptor – Phase 2 construction and 
the Gaston Road Extension of the Far East Interceptor were both funded from reserves.
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Net Assets (Continued)

The District’s restricted net assets consist of reserves for the payment of debt service and for unexpected 
expenses for the repair and replacement of equipment. Restricted net assets increased by $0.6 million in 
2008 to satisfy bond ordinance requirements related to the use of service charge revenues for payment of 
debt service expenses. This compares to a $0.9 million increase in 2007. Unrestricted assets at the end of 
2008 were $3.0 million less than at the end of 2007. Unrestricted assets had decreased by $0.4 million in 
2007. The 2008 reduction was due primarily to the use of reserve funds to finance two interceptor projects.

Revenues, Expenses, and Changes in Net Assets

The District’s revenues, expenses, and changes in net assets are summarized in Table A-2.

2008 2007 2006

Operating Revenues 21,453  $       19,828  $   18,664  $    
Nonoperating Revenues 782   1,506   1,361   

Total revenues 22,235   21,334   20,025   

Depreciation Expense 5,174   5,559   4,178   
Other Operating Expense 14,692   14,211   12,241   
Nonoperating Expense 1,813   2,015   1,376   

Total expense 21,679   21,785   17,795   

Income (Loss) Before Capital Contributions 556   (451)   2,230   

Capital Contributions 497   1,660   1,596   

Increase in net assets 1,053   1,209   3,826   

Beginning Net Assets 101,473   100,264   96,438   

Ending Net Assets 102,526  $     101,473  $ 100,264  $  

Condensed Statement of Revenues, 
Expenses, and Changes in Net Assets

Table A-2

(000's)

Operating revenue for 2008 increased by $1.6 million, or 8.2 percent, from $19.8 million to $21.4 million.
This compares to the 2007 operating revenue increase of $1.2 million, or 6.2 percent. The 2008 increase 
was due to higher service charge rates and higher wastewater volumes associated with the extremely wet 
weather during 2008.

Non-operating revenues for 2008 were $0.78 million (48 percent) lower than in 2007, reflecting decreases in 
interest earned on investments compared to 2007. Non-operating revenues for 2007 were 11 percent higher 
than in 2006, which was the result of higher interest earnings.
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Revenues, Expenses, and Changes in Net Assets (Continued)

Depreciation expenses in 2008 of $5.2 million were 6.9 percent less than the 2007 depreciation expenses.
The 2007 depreciation expenses of $5.6 million were 33 percent more than the 2006 depreciation 
expenses. The 2008 decrease was due primarily to a restatement of prior years’ depreciation in 2007 which 
added $0.3 million to the 2007 total, and Fifth Addition heavy mechanical assets that were fully depreciated 
in 2007, and although still in service, did not contribute to the 2008 depreciation total.

Other operating expenses for 2008 of $14.7 million were $0.5 million (3.4 percent) higher than 2007
expenses of $14.2 million. Other operating expenses for 2007 were 16 percent higher than 2006 expenses 
of $12.2 million. The higher level of other operating expenses in 2008 were due to increases in facilities 
operation and maintenance expenses, including labor, replacement parts, electric power, and chemicals.

Non-operating expenses for 2008 of $1.8 million, which are comprised of interest on the District’s 
outstanding debt and disposal of equipment, were $0.2 million less (10 percent) than the 2007 non-
operating expenses. Non-operating expenses in 2007 were $0.6 million higher than in 2006. The increase in 
2007 was associated with interest on money borrowed to construct the Tenth Addition facilities. The 2006 
interest on this money was capitalized, rather than expensed, since the project was still under construction 
at the end of 2006.

Capital contributions include contributed capital assets and interceptor and treatment plant connection 
charge revenues. The one-time connection charges are assessed against each property in the District at the 
time sewerage service is made available. The charges are made on an area basis.

An interceptor connection charge rate has been established for each major District interceptor sewer. The 
interceptor connection charge rates are adjusted annually to account for changes in construction costs. The 
Engineering News Record’s Construction Cost Index is used for this purpose. Interceptor connection charge 
rates for 2008 were increased by 3.1 percent. This compares to the 2007 increase of 4.0 percent.

The treatment plant connection charge rate is adjusted annually to account for the change in “excess 
capacity” debt service paid by current users for facilities at the treatment plant that will be utilized by new 
users. The treatment plant connection charge rate is further adjusted by the typical bank passbook savings 
rate, or 4 percent, whichever is higher. The treatment plant connection charge rate for 2008 increased by 
7.8 percent. The 2007 increase was 7.4 percent. Increases in 2008 and 2007 reflect the additions to 
accumulated excess capacity debt service costs associated with the Eighth, Ninth, and Tenth Addition 
projects.

Capital contributions in 2008 of $0.5 million were due entirely to connection charge revenue. This was a 
decrease of $1.2 million (70 percent) from the $1.7 million contributed in 2007. There were no contributed 
capital assets in 2008, and connection charge revenue decreased by $0.4 million. The 2008 activity is a
reflection of the continued downturn in the housing market. Capital contributions in 2007 had increased 4.0 
percent over the 2006 amount, from $1.6 million to $1.7 million.
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Comparison of Actual Financial Results to Budget

Each year the District adopts an annual operating budget and a 10-year capital improvement budget 
following a public hearing. A comparison of the 2008 budgeted and actual amounts of operating revenues 
and expenses is shown in Table A-3.

Budget Actual Variance
Revenues

From operations 20,566  $       21,453  $   887  $         
Nonoperating 1,338   782   (556)   

Total revenues 21,904   22,235   331   

Operating Expenses
Depreciation expense 5,174   5,174   
Other operating expenses:

Salaries with benefits 6,964   6,790   (174)   
Administrative 386   417   31   
Legal and accounting 78   80   2   
Insurance 101   92   (9)   
Power 2,573   3,122   549   
Natural gas 174   313   139   
Chemicals 363   522   159   
Motor and LP fuel 113   157   44   
Water and sewer 71   76   5   
Contracted services 1,331   1,300   (31)   
Engineer consultant - 
Communication services 33   26   (7)   
Replacement parts and services 878   827   (51)   
Supplies 234   265   31   
Miscellaneous 128   168   40   

Facilities Planning 640   537   (103)   
Total other operating expenses 14,067   14,692   625   

Total operating expenses 14,067   19,866   5,799   

Nonoperating Expenses
Disposal of Equipment 16   16   
Interest expense 1,863   1,797   (66)   

Total expenses 15,930   21,679   5,749   

Income before capital contributions 5,974  $         556  $        (5,418)  $    

Table A-3
Comparison of Operating Budget to Actual Results for 2008

(000's)
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Comparison of Actual Financial Results to Budget (Continued)

The District does not include depreciation as an operating expense in its annual budget, rather, it budgets 
sufficient income to cover the subsequent year’s debt principal payments.

For calendar year 2008, operating revenues of $21.4 million were $0.9 million more than budgeted due to 
higher volumes of wastewater associated with the extremely wet weather. Non-operating revenues of $0.8
million for interest income, rent, and other miscellaneous items were $0.6 million (42 percent) less than 
budgeted, due primarily to lower than budgeted interest earned on investments.

Operating expenses for 2008, excluding depreciation, were $0.6 million more than budgeted. Salaries and 
benefits were $0.2 million less than budgeted, and facilities planning costs were $0.1 million less than 
budgeted. However, electric power and natural gas costs and costs of chemicals were higher than 
budgeted; $0.7 million and $0.2 million, respectively.

Non-operating expenses, which include the net value of retired equipment and the interest costs on the 
District’s outstanding debt, were $0.1 million less than budgeted. This difference was due primarily to lower 
than budgeted interest costs. Expenses associated with retiring equipment were not included in the budget.

Budgeted income for 2008 of $6.0 million includes $5.6 million for future principal and interest payments on 
the District’s outstanding debt and $0.4 million to fund a portion of the current year’s capital improvements. It 
is the District’s policy to finance capital improvements for new users through borrowing. Sewerage system 
improvements typically have useful lives of more than twenty years, and the District typically issues twenty-
year bonds. The system’s users pay for the costs of the facilities they require for the conveyance and 
treatment of their wastewater over the life of the bonds. For this reason, the District does not budget to 
recover depreciation costs in addition to the debt service expenses, since this would in effect result in 
double-billing current users for these facilities. Charges to recover debt service expenses reflect the cost of 
the facilities currently in use. Charges to recover depreciation expenses would reflect the cost of replacing 
these same facilities at the end of their useful lives.
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Capital Assets

At the end of 2008, the District had $138 million invested in capital assets comprised of the Nine Springs 
Wastewater Treatment Plant, seventeen major pumping stations, over one hundred miles of interceptor 
sewers and force mains, and associated facilities. Table A-4 summarizes these assets.

2008 2007 2006

Assets

Land 7,401$           7,310$       7,290  $      
Structures and improvements 132,995 127,250 106,099   
Mechanical equipment 77,723 77,978 58,827   
Office furniture and equipment 4,085 4,079 3,970   
Vehicles 2,249 2,224 2,429   
Construction In progress 5,430 4,911 39,848   

Total 229,883 223,752 218,463   

Less accumulated depreciation 91,335 86,594 81,391   

Net property and equipment 138,548$       137,158$   137,072  $  

(000's)

Table A-4
Capital Assets

The District’s 10-year capital improvement plan includes $10 million of treatment plant upgrades and 
expansions and $100 million of collection system improvements. Treatment plant projects and larger 
collection system projects are expected to be financed with Clean Water Fund loans administered by the 
State of Wisconsin. Smaller collection system projects will be financed with reserve funds. Reserve fund 
balances vary depending on construction scheduling, collection of connection charges, and interest earned 
on investments. A minimum reserve balance of $3 million is maintained to finance any unplanned capital 
improvement that might be necessary on an emergency basis.

Five collection system projects were completed in 2008. The total cost of these projects increased the value 
of the District’s assets by $5.7 million. The projects were the West Interceptor Extension Replacement ($2.0 
million), the Far East Interceptor – Gaston Road Extension ($0.7 million), Phase 2 of the Lower Badger Mill 
Creek Interceptor ($1.1 million), the Truax Extension Liner ($1.8 million), and the Northeast Interceptor –
DeForest Monitoring Facility ($0.1 million).

The $6.1 million increase in total assets to $230 million reflects the cost of improvements at the Nine 
Springs Wastewater Treatment Plant ($1.2 million) and in the conveyance system ($4.9 million).
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Debt Administration

The District maintains cash and investments in a sinking fund in an amount no less than what is required to 
meet the balance of the current year’s debt service requirements plus the subsequent year’s first principal 
and interest payments in order to abate levying an ad valorem tax for the general obligation debt service.
Since the services of the District are not directly related to the value of property, and since a substantial 
amount of property within the District is exempt from paying property taxes, a tax levy would result in an 
inequitable cost recovery system.

District debt service costs are allocated to used capacity and excess capacity in the facilities constructed 
with proceeds from the debt being retired. Excess capacity is defined as the difference between the design 
capacity and the used capacity of each project and is determined annually. Used capacity debt service is 
recovered based on the volume and pollutant loadings of the users. Excess capacity debt service is 
allocated in equal amounts to all users through an “actual customer” rate. This rate in turn is used as one 
component of the connection charge rate that is applied to newly served areas at the time they are served 
by extensions to the sewer system.

General obligation debt outstanding as of the end of 2008 was $63.1 million which represents the remaining 
balance on the Clean Water Fund loans from the State of Wisconsin. This compares to a 2007 year-end 
balance of $65.1 million and a 2006 year-end balance of $65.8 million. Interest on these loans is payable 
semi-annually at rates of 2.4 to 3.9 percent. Detailed information on the District’s Clean Water Fund loans is 
included in the notes to the financial statements.

The District’s outstanding debt is expected to increase by $10 million over the next eight years due to on-
going replacement projects in the collection system. After 2016 this figure could increase by as much as 
$100 million due to future borrowing for the next major treatment plant addition that would address 
advanced treatment for additional phosphorus removal. The District’s long-range financial plan has taken 
this future borrowing into consideration. The annual amount of revenue collected to pay future debt service 
obligations will increase 3.4 percent per year over the next eight years. This will produce adequate revenue 
while maintaining stable annual service charge increases over this time. A future $100 million treatment 
plant expansion would require a 25 percent rate increase. Once the requirements for such an expansion are 
better defined, the District’s financial plan will be modified to spread this increase over a number of years to
lessen the impact on the ratepayers.

By statute, the District can borrow up to 5 percent of the equalized value of the taxable property within the 
District. At the end of 2008 that borrowing limit was $1.83 billion. At the end of 2007 the limit was $1.74
billion. The total amount of debt is expected to be no more than 4 percent of this limit over the next ten 
years. At the end of 2008 the District’s debt of $63.1 million was at 3.4 percent of this limit. At the end of 
2007 the District’s debt of $65.1 million was at 3.7 percent of this limit. During the last two years the District 
did not experience any negative changes in debt credit rating or debt limitation.



10

Economic Factors

Growth in the District’s service area had been relatively constant over the past decade at a rate of 1.5 to 2 
percent per year. Growth has slowed in the last three years. The future growth trend is projected to return to 
the 1.5 to 2 percent level during the next decade. Due to economies of scale in most of the District’s 
operations, the District’s charges to a typical residential user are expected to increase at about the rate of 
inflation over the next ten years, continuing a trend that has been evident for the past thirty years.

The District’s customer base consists of residential users and similar types of commercial and industrial 
users that, for the most part, do not utilize large quantities of water. This customer base characteristic 
results in a very stable revenue base since the loss of any one user will not significantly impact the District’s 
service charge revenues. The University of Wisconsin is the largest user of District services and provided 
5.3 percent of service charge revenues in 2008 and 5.9 percent in 2007. Oscar Mayer Foods Corporation is 
the largest industrial user and provided 2.5 percent of the service charge revenues in 2008 and 2.7 percent 
in 2007.

Contacting the District

This discussion and analysis is intended to provide information for our customers and creditors concerning 
the District’s financial performance and to demonstrate the District’s accountability for the money it receives.
If you have questions about this information, or need additional information, contact the Madison 
Metropolitan Sewerage District, 1610 Moorland Road, Madison, Wisconsin 53713-3398.



ASSETS
2008 2007

Current assets:
Cash and cash equivalents 8,729,357$     13,002,682$   
Receivables, net of allowance for uncollectible amounts:

Transmission and treatment of sewage and septage 
disposal 4,967,370 4,752,799

Servicing pumping stations 137,665 105,450 
Interceptor connection charges, current portion 460,767 139,218 
Other 19,962 44,292

Prepaid insurance 333 333 
Inventories 1,106,282 1,056,528 
Restricted assets:

Cash and cash equivalents 7,425,304 6,901,451 
Total current assets 22,847,040 26,002,753 

Noncurrent assets:
Investments 2,130,378 1,474,101 
Interceptor connection charges, less current portion 766,150 874,969 
Restricted assets:

Investments 7,267,881 7,179,416 
Capital assets:

Capital assets not being depreciated 12,830,791 12,221,038
Capital assets being depreciated 217,053,596 211,530,858 

229,884,387 223,751,896 
Less: accumulated depreciation 91,335,535 86,593,858 

138,548,852 137,158,038 

Total noncurrent assets 148,713,261 146,686,524 

Total assets 171,560,301$ 172,689,277$ 

December 31, 2008 and 2007
STATEMENTS OF NET ASSETS 

MADISON METROPOLITAN SEWERAGE DISTRICT

The accompanying notes are an integral part of the financial statements.
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2008 2007
Current liabilities:

Vouchers payable 1,176,731$     1,362,410$     
Accrued salaries 114,693 233,609 
Payroll withholdings payable 67,540 111,199 
Deferred interceptor connection charges, current portion 460,767 139,218 
Deferred rent 1,560 1,500 
Compensated absences, current portion 509,408 495,337 

Total current liabilities 2,330,699 2,343,273 

Current liabilities payable from restricted assets:
Bonds payable, current portion 5,151,720 4,888,534 
Accrued interest payable 309,202 316,507 

Total current liabilities payable from restricted assets 5,460,922 5,205,041 

Noncurrent liabilities, less current portion:
Deferred interceptor connection charges 766,150 874,969 
Compensated absences 2,518,531 2,552,969 
Bonds payable 57,957,489 60,239,856 

Total noncurrent liabilities 61,242,170 63,667,794 

Total liabilities 69,033,791 71,216,108 

Invested in capital assets, net of related debt 75,439,643 72,029,648 
Restricted for:

Debt service 11,383,983 10,764,360 
Equipment replacement 3,000,000 3,000,000 

Unrestricted 12,702,884 15,679,161 
Total net assets 102,526,510 101,473,169 

Total liabilities and net assets 171,560,301$ 172,689,277$ 

NET ASSETS 

LIABILITIES

MADISON METROPOLITAN SEWERAGE DISTRICT
STATEMENTS OF NET ASSETS 

December 31, 2008 and 2007

The accompanying notes are an integral part of the financial statements.
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2008 2007
OPERATING REVENUES

Charges for services:
Transmission and treatment of sewage 20,776,193$   19,231,139$   
Servicing pumping stations 393,313 333,504
Septage disposal 262,903 235,491
Pretreatment monitoring 20,378 28,289 

Total operating revenues 21,452,787 19,828,423 

OPERATING EXPENSES
Administration 2,322,430 2,890,419 
Treatment 9,401,294 8,807,253 
Collection 2,431,166 1,836,094
Depreciation 5,174,448 5,558,937 
Facilities planning 536,511 676,942 

Total operating expenses 19,865,849 19,769,645 

Operating income 1,586,938 58,778 

NONOPERATING REVENUES (EXPENSES)
Investment income 663,046 1,374,259 
Rent 59,336 51,030
Other 60,007 80,208
Disposal of property and equipment (15,551) (98,915) 
Interest expense (1,796,950) (1,915,911) 

Total nonoperating revenues (expenses) (1,030,112) (509,329) 

Income (loss) before capital contributions 556,826 (450,551) 

CAPITAL CONTRIBUTIONS 496,515 1,659,949 

CHANGE IN NET ASSETS 1,053,341 1,209,398 

NET ASSETS
BEGINNING OF YEAR 101,473,169 100,263,771 

END OF YEAR 102,526,510$ 101,473,169$ 

MADISON METROPOLITAN SEWERAGE DISTRICT
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

Years Ended December 31, 2008 and 2007

The accompanying notes are an integral part of the financial statements.
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2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from customers and users 21,230,329$   19,671,104$   
Payments to suppliers (8,186,845) (7,496,000) 
Payments to employees (7,125,113) (6,398,660) 

Net cash provided by operating activities 5,918,371 5,776,444 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES

Rent receipts 59,396 51,030 
Other receipts 60,007 80,208 

Net cash provided by noncapital 
financing activities 119,403 131,238 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES

Interest paid on long-term debt (1,804,255) (1,932,055) 
Principal paid on long-term debt (4,888,534) (4,645,938) 
Proceeds from issuance of long-term debt 2,869,354 3,915,157 
Proceeds from sale of capital assets - 1,802 
Acquisition of capital assets (6,378,631) (6,017,204) 
Capital contributions received 496,515 1,659,949 

Net cash used in capital and related
financing activities (9,705,551) (7,018,289) 

CASH FLOWS FROM INVESTING ACTIVITIES
Investment income 441,658 1,012,445 
Purchase of investments (523,353) - 
Proceeds from sales and maturities of investments - 2,100,756 

Net cash provided by (used in)
investing activities (81,695) 3,113,201 

NET INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS (3,749,472) 2,002,594 

CASH AND CASH EQUIVALENTS 
BEGINNING OF YEAR 19,904,133 17,901,539 

END OF YEAR 16,154,661$   19,904,133$   

MADISON METROPOLITAN SEWERAGE DISTRICT
STATEMENTS OF CASH FLOWS 

Years Ended December 31, 2008 and 2007

The accompanying notes are an integral part of the financial statements.
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2008 2007

RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES

Operating income 1,586,938$     58,778$          
Adjustments to reconcile operating income to net

cash provided by operating activities:
Depreciation 5,174,448 5,558,937 
Increase (decrease) from changes in:

Receivables:
Transmission and treatment of sewage

and septage disposal (214,571) (109,550) 
Servicing pumping stations (32,215) (38,217) 
Other 24,330 (11,052) 

Inventories (49,754) (40,829) 
Vouchers payable (387,863) 60,664 
Other liabilities (182,942) 297,713 

NET CASH PROVIDED BY OPERATING ACTIVITIES 5,918,371$     5,776,444$     

RECONCILIATION OF CASH AND CASH 
EQUIVALENTS TO THE STATEMENTS OF
NET ASSETS

Unrestricted 8,729,357$     13,002,682$   
Restricted 7,425,304 6,901,451 

TOTAL CASH AND CASH EQUIVALENTS 16,154,661$   19,904,133$   

NONCASH CAPITAL AND RELATED 
FINANCING ACTIVITIES

Interceptor connection charges billed 709,245$        1,487,779$     

MADISON METROPOLITAN SEWERAGE DISTRICT
STATEMENTS OF CASH FLOWS 

Years Ended December 31, 2008 and 2007

The accompanying notes are an integral part of the financial statements.
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NOTE 1 - NATURE OF ACTIVITIES, REPORTING ENTITY, AND SIGNIFICANT
ACCOUNTING POLICIES

Nature of Activities and Reporting Entity: The District is a corporate body with the powers of a 
municipal corporation for the purpose of carrying out the collection, transmission and treatment 
of wastewater. It was created by judgment of the County Court for Dane County entered on 
February 8, 1930. The District, which serves the City of Madison and surrounding cities, villages 
and towns in the Greater Madison Metropolitan Area, covering approximately 170 square miles, 
is a special-purpose government that is governed by a five-member Board of Commissioners.
The District is accountable to the County of Dane, Wisconsin. However, accountability extends 
only to the appointment of the District's Commissioners, who are appointed by the County 
Executive of the County of Dane, Wisconsin. Because the County Executive appoints the 
commissioners, the District and the County of Dane are considered related organizations. The 
District is legally separate and fiscally independent of the County of Dane as well as any other 
state or local governments. It has unlimited taxing powers and has the right to set rates or 
charges for services provided without the approval of another government. Also, there are no 
other agencies or entities which are financially accountable to the Commissioners of the District, 
or whose relationship with the District would require their financial statements to be included 
within the financial statements of the District.

A summary of significant accounting policies follows:

Basis of Accounting: The accounting policies of the District conform to generally accepted 
accounting principles as applicable to local government enterprise funds. The accounts of the 
District are maintained, and the accompanying financial statements have been prepared, on the 
accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized 
when earned, expenses are recognized when incurred, depreciation of assets is recognized, 
and all assets and liabilities associated with the operation of the District are included in the 
Statements of Net Assets.

The principal operating revenues of the District are charges for service. Operating expenses for 
the District include costs directly related to administration, collection and treatment of 
wastewater, and depreciation on capital assets. All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses.

The District's policy is to follow all pronouncements issued by the Governmental Accounting 
Standards Board (GASB). Prior to November 30, 1989, the District applied all pronouncements 
of the GASB and all business type accounting and financial reporting for state and local 
governmental entities defined by pronouncements of the Financial Accounting Standards Board, 
Accounting Principles Board Opinions, and Accounting Research Bulletins of the Committee on 
Accounting Procedures. Subsequent to November 30, 1989, as provided in GASB Statement 
No. 20, the District has elected to follow only the GASB pronouncements. 
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NOTE 1 - NATURE OF ACTIVITIES, REPORTING ENTITY, AND SIGNIFICANT 
ACCOUNTING POLICIES (continued)

Benefit Allocation: Effective in 2008 and for future years, the District changed its method of 
allocating leave benefits for vacation, sick leave and holidays. In prior years, the District 
recorded all expenses for leave benefits in the administration function. As of January 1, 2008, 
the District began allocating these leave costs as part of its fringe benefit allocation to the 
functions were the employees actual time is recorded. This allocates the appropriate portion of 
overhead to the cost center where each employee works.

Cash Equivalents: For purposes of the statement of cash flows, highly liquid investments with a 
maturity of three months or less when acquired are considered to be cash equivalents.

Deposits and Investments: Investments are reported at fair value based on quoted market 
prices. No amounts are reported at amortized cost. Adjustments necessary to record 
investments at fair value are recorded in the statements of revenues, expenses and changes in 
net assets as increases or decreases in investment income. Investments in the Local 
Government lnvestment Pool and the Wisconsin lnvestment Trust are reported at fair value 
based on the unit prices quoted by the funds, representing the fair value of the underlying 
investments.

The District has adopted a formal investment policy and invests in accordance with Wisconsin 
State Statutes. Under state statute, investments are limited to:

• Time deposits in any credit union, bank, savings bank, trust company, or savings and 
loan association which is authorized to transact business in the state if the time deposits 
mature in not more than 3 years;

• Bonds or securities of any county, city, village, town, drainage district, technical college
district, or school district of the state;

• Bonds or securities issued or guaranteed by the Federal government;
• Any security which matures within not more than 7 years, if that security has a rating 

which is the highest or 2nd highest rating category assigned by Standard & Poor’s 
corporation, Moody’s investors service, or similar rating agency;

• Securities of an open-end management investment company or investment trust, if the 
company or trust does not charge a sales load, is registered under the investment 
company act of 1940, and if the portfolio is limited to bonds and securities issued by the 
federal government, bonds that are guaranteed as to principal and interest by the federal 
government, 

• Repurchase agreements that are fully collateralized by bonds or securities of the federal 
government,

• The state local government investment pool.

Inventories: Inventories of supplies are valued at cost under the specific identification method.
The consumption method is used to account for inventories. Under the consumption method, 
inventories are recorded as expenses at the time they are consumed.



MADISON METROPOLITAN SEWERAGE DISTRICT
NOTES TO FINANCIAL STATEMENTS

December 31, 2008 and 2007

18

NOTE 1 - NATURE OF ACTIVITIES, REPORTING ENTITY, AND SIGNIFICANT 
ACCOUNTING POLICIES (continued)

Receivables: Receivables are reported at their gross values and are considered to be fully 
collectible as they are primarily due from other municipalities, except for pretreatment. 
Receivables related to pretreatment have been reduced by an allowance for the estimated 
uncollectible amounts of $10,329 as of December 31, 2008 and $7,329 as of December 31, 
2007, and is included in other receivables.

Interceptor Connection Charges: Receivables from interceptor connection charges are 
recognized when assessed and the revenue is deferred until the property owner connects with 
the intercepting sewer. No value has been placed on the future assessments against lands 
which are not currently served by intercepting sewers that were built with capacity to serve 
those lands.

Restricted Cash and Investments: Cash and investments are restricted for the purpose of 
unexpected repair and replacement and repayment of debt obligations.

Capital Assets: Capital assets are defined as assets with an initial cost of $5,000 or greater with 
an estimated useful life greater than one year. Capital assets are stated at cost. The costs of 
normal maintenance and repairs that do not add to the value of the asset or materially extend 
the life of the asset are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. 
Interest incurred during the construction phase of capital assets is included as part of the 
capitalized value of the assets constructed.

Depreciation of structures, improvements, mechanical equipment, office furniture and 
equipment, and vehicles is computed using the straight-line method over the following estimated 
useful lives of the assets: 

Structures and improvements 50-75 years
Heavy mechanical equipment 21-30 years
Light mechanical equipment 10-20 years
Office furniture and equipment 5-20 years
Vehicles 7 years

When capital assets are disposed, depreciation is removed from the respective accounts and 
the resulting gain or loss, if any, is recorded in operations.
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NOTE 1 - NATURE OF ACTIVITIES, REPORTING ENTITY, AND SIGNIFICANT 
ACCOUNTING POLICIES (continued)

Compensated Absences: District employees earn sick leave of fourteen days per year which 
may be accumulated up to a maximum of 200 days. Employees may elect to receive cash 
payments annually at 60 percent for sick leave accumulated in excess of 100 days and 80 
percent for sick leave accumulated in excess of 150 days. Employees are paid annually for all 
sick leave accumulated in excess of 200 days. Upon an employee's retirement or disability, 90 
percent (100 percent for employees who have accrued at least 150 days of sick leave at any 
time during their employment) of previously earned but unpaid sick pay is placed in escrow by 
the District and used to pay health insurance premiums until exhausted. Any amounts remaining 
in the escrow at the time of death of the retired or disabled employee are used for surviving 
spouse or eligible dependent coverage or are paid to the estate. No amounts are paid to 
employees at termination. The liability associated with accumulated sick pay for current and 
retired employees is reported as compensated absences liabilities on the Statement of Net 
Assets.

Employees earn vacation in varying amounts based on length of service. Vacation earned is 
taken in the following year. Employees may purchase additional vacation. Vacation may be 
accumulated to a maximum of 27 days. At termination, earned vacation resulting from a 
carryover is entirely paid out, while vacation earned in the year of termination is paid at varying 
percentages, depending upon the time of the year termination is effective. The liability 
associated with accumulated vacation is reported as compensated absences liabilities on the 
Statement of Net Assets.

Employees may also accumulate compensatory time for overtime worked. Compensatory time 
may be carried over at year end, but must be used by March 31. The liability associated with 
accumulated compensatory time is reported as accrued salaries liability on the Statement of Net 
Assets.

Long-Term Debt: The District reports long-term debt at face value in the basic financial 
statements. Any bond premiums or discounts, as well as issuance costs, are capitalized and 
amortized over the term of the bond using the straight-line method.

Net Assets: Net assets are classified in three separate categories. The categories, and their 
general descriptions, are as follows:

Invested in capital assets, net of related debt - indicates the District's total investment in 
capital assets, net of accumulated depreciation and the outstanding debt used to 
purchase capital assets.

Restricted net assets - indicates the portion of the net assets which have been placed 
under external constraints imposed by creditors (such as through debt covenants) or 
laws or regulations of other governments or constraints imposed by law through 
constitutional provisions or enabling legislation.
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NOTE 1 - NATURE OF ACTIVITIES, REPORTING ENTITY, AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Net Assets: (continued)

Unrestricted net assets - indicates the portion of the net assets which is available for 
appropriation and expenditure in future periods.

When both restricted and unrestricted resources are available for debt service, it is the District's 
policy to use restricted resources first, then unrestricted resources. For unexpected repairs, it is 
the District’s policy to use unrestricted resources first and restricted resources only when 
needed.

Capital Contributions: Capital contributions consist of interceptor connection charges and 
contributed capital assets.

Risk Management: The District is exposed to various risks of loss related to torts, theft of, 
damage to and destruction of assets, errors and omissions, natural disasters, and employee
injury. The District retains the risk of loss for damage or destruction of its buildings (except for 
rental units), sewerage system and other infrastructure. For all other risks, the District carries 
commercial insurance. Claims have not exceeded coverage in any of the prior three fiscal 
years. There has been no reduction in coverage from the prior year.

Pollution Remediation Obligations: The District owns land that has been remediated under a 
Super Fund clean-up project. On-going monitoring and maintenance of the lands is reported as 
an operating expense. These expenses totaled $55,127 and $23,402 in 2008 and 2007, 
respectively. Future expenses are expected to range from $20,000 to $60,000 annually.

Reclassifications: Certain reclassifications have been made to the 2007 data to conform to the 
2008 presentation. These reclassifications had no effect on previously reported change in net 
assets. 

NOTE 2 - CASH, CASH EQUIVALENTS AND INVESTMENTS

Deposits in banks are insured by the Federal Deposit Insurance Corporation (FDIC) in the 
amount of $250,000 for interest bearing deposits and $250,000 for non-interest bearing
deposits per financial institution. In addition, the State of Wisconsin has a State Guarantee 
Fund, which provides a maximum of $400,000 per financial institution above the amount 
provided by the FDIC. However, due to the relatively small size of the State Guarantee Fund in 
relation to the total coverage, total recovery of losses may not be available.



MADISON METROPOLITAN SEWERAGE DISTRICT
NOTES TO FINANCIAL STATEMENTS

December 31, 2008 and 2007

21

NOTE 2 - CASH, CASH EQUIVALENTS AND INVESTMENTS (continued)

The carrying amount of the District's deposits, consisting of cash and certificates of deposit, 
totaled $3,042,395 and $2,570,130, with bank balances of $3,142,840 and $2,766,312 for the 
years ended December 31, 2008 and 2007, respectively. Of the bank balances, $3,142,840 and 
$2,564,283 was covered by FDIC insurance and $0 and $202,029 was covered by the State 
Guarantee Fund, leaving no amount as uninsured and uncollateralized for the years ended 
December 31, 2008 and 2007, respectively. 

The Wisconsin Local Government Investment Pool (LGIP) is part of the State Investment Fund 
(SIF), and is managed by the State of Wisconsin Investment Board. The SIF is not registered 
with the Securities and Exchange Commission, but operates under the statutory authority of 
Wisconsin Chapter 25. The SIF reports the fair value of its underlying assets annually. 
Participants in the LGIP have the right to withdraw their funds in total on one day’s notice. At 
December 31, 2008 and 2007, the fair value of the District’s share of the LGIP’s assets was 
substantially equal to the amount as reported in these statements.

The investments in the Local Government Investment Pool (the Pool) are covered up to 
$400,000 by the State Guarantee Fund. Certificates of deposit held in the Pool are covered by 
FDIC insurance, which applies to the proportionate public unit share of accounts. Commercial 
paper and negotiable certificates of deposit are also covered by a surety bond with Financial 
Security Assurance, Inc. The bond insures against losses arising from principal defaults, 
reduced by any FDIC and State Guarantee Fund insurance. As of February 15, 2009, this the 
Pool no longer has this bond.

The investments in the Wisconsin Investment Trust (the Trust) are not insured or collateralized.
The Trust is managed by LWM Services, Inc., a wholly owned subsidiary of the League of 
Wisconsin Municipalities. The Trust contracts with a registered investment advisor for 
investment advisory services. The Trust is a no-load, diversified investment fund organized as a 
Wisconsin business trust. It is not registered with the Securities and Exchange Commission, but 
operates under the statutory authority of Wisconsin Statutes 66 and 226. Investments are 
restricted to investments permitted under Wisconsin Statutes 66.0603. Fair value is determined 
daily and is equal to the value of the trust shares. Funds may be withdrawn in whole or in part at 
any time. At December 31, 2008 and 2007, the District’s share of the Trust assets was 
substantially equal to the amounts reported in these financial statements.

The District also has investments in U.S. government agency obligations purchased through a 
private sector securities dealer and held by a third-party custodian. These investments are 
readily marketable, specifically identifiable and include discount notes and adjustable and fixed 
rate mortgages of U.S. government agencies.
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NOTE 2 - CASH, CASH EQUIVALENTS AND INVESTMENTS (continued)

As of December 31, 2008 and 2007 cash, cash equivalents, and investments included the 
following:

The cash and investments are reported in the statements of net assets as follows:

Investment securities, in general, are exposed to various risks, such as interest rate, credit, and 
overall market volatility. Due to the level of risk associated with certain investment securities, it 
is reasonably possible that changes in the value of investment securities will occur in the near 
term and that such changes could materially affect the amounts reported in the Statements of 
Net Assets.

2008 2007

Petty cash 250$            250$            
Deposits

Demand deposits 14,820 46,806 
Certificates of deposit 3,027,325 2,523,324 

Investments
U.S. Government obligations 6,429,099 6,236,512 
Local Government Investment Pool 13,126,234 9,633,568 
Wisconsin Investment Trust 2,955,192 10,117,190 

25,552,920$ 28,557,650$

2008 2007
Cash and cash equivalents

Unrestricted 8,729,357$  13,002,682$
Restricted 7,425,304 6,901,451 

Investments
Unrestricted 2,130,378 1,474,101 
Restricted 7,267,881 7,179,416 

25,552,920$ 28,557,650$
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NOTE 2 - CASH, CASH EQUIVALENTS AND INVESTMENTS (continued)

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely affect 
the fair value of an investment. As of December 31, 2008, the District had the following 
investments and maturities:

As of December 31, 2007, the District had the following investments and Maturities:

** Because the Pool and the Trust had a weighted average maturity of less than one year as of 
December 31, 2008, it has been presented as an investment with a maturity of less than one 
year.

The District has not developed policies governing the exposure of its investments to interest 
rate risk.

Investment Type Fair Value < 1 1-5 6-10 >10

Local Government Investment 
Pool  ** 13,126,234$ 13,126,234$ -$         -$           -$             

Wisconsin Investment Trust  ** 2,955,192 2,955,192 - - - 
Money fund cash 58,166 58,166 - - - 
SBA pools 99,969 - - - 99,969 
Government National Mortgage

Association 154,799 - - 22,482 132,317 
Federal National Mortgage

Association 3,401,989 - - 27,244 3,374,745 
Federal Home Loan Mortgage

Corporation 2,714,176 - - 68,264 2,645,912 

22,510,525$ 16,139,592$ -$         117,990$   6,252,943$   

Investment Type Fair Value < 1 1-5 6-10 >10

Local Government Investment 
Pool  ** 9,633,568$  9,633,568$  -$         -$           -$             

Wisconsin Investment Trust  ** 10,117,190 10,117,190 - - - 
Money market 106,319 106,319 - - - 
SBA pools 115,835 - - - 115,835 
Government National Mortgage

Association 202,366 - - 28,851 173,515 
Federal National Mortgage

Association 2,959,596 - - 30,345 2,929,251 
Federal Home Loan Mortgage

Corporation 2,852,396 - - - 2,852,396 

25,987,270$ 19,857,077$ -$         59,196$     6,070,997$   

Maturity in Years
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NOTE 2 - CASH, CASH EQUIVALENTS AND INVESTMENTS (continued)

Credit Risk: Credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligation. The Pool and the Trust are unrated with regard to the credit quality rating. 
The remaining investments of the District are explicitly guaranteed by the federal government 
and therefore credit rating is not applicable. The District has not developed policies governing 
the exposure of its cash deposits and investments to credit risk.

Concentration of Credit Risk: Concentration of credit risk is the risk of loss attributable to the 
magnitude of a government's investment in a single issuer. It is the policy of the District that 
funds deposited in any one bank or savings and loan association shall not exceed $1,500,000 
at any given time. Investments in the Pool, the Trust, and U.S. government agency obligations 
are not limited as to amount. 

Custodial Credit Risk: For an investment, custodial credit risk is the risk that in the event of the 
failure of the counterparty, the District will not be able to recover the value of its investments or 
collateral securities that are in the possession of an outside party. For deposits, custodial credit 
risk is the risk that in the event of the failure of a depository financial institution, the District will 
not be able to recover deposits or will not be able to recover collateral securities that are in the 
possession of an outside party.

All of the District's U.S. government obligations are uninsured and unregistered investments for 
which the investments are held by the counterparty's trust department or agent in the District's 
name. The Local Government lnvestment Pool and Wisconsin lnvestment Trust are not subject 
to the custodial credit risk. The District has not developed policies governing the exposure of its 
cash deposits and investments to custodial credit risk. 
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NOTE 3 - RESTRICTED NET ASSETS

Restricted net assets of the District consisted of the following at December 31, 2008 and 2007:

Debt Service: In accordance with state statutes and provisions of applicable loan covenants, the 
District maintains cash and investments in sinking funds in amounts no less than what is 
required to meet the balance of the current year debt service requirements. 

Amounts available in the sinking funds at October 1, 2008 and 2007 were sufficient to finance 
the subsequent year's debt service requirements, and accordingly, the District was not required 
to place an amount on the tax roll for debt service.

Equipment Replacement: As a condition of receiving State of Wisconsin Clean Water Fund 
(CWF) loans, the District is required to establish an equipment replacement fund for mechanical 
equipment. To satisfy this requirement, the District has restricted $3 million of its investments 
and net assets for unexpected equipment replacement. In addition, the District annually budgets 
for replacement of equipment.

According to the CWF equipment replacement percentage schedule option the District must 
maintain a minimum replacement fund balance of five percent of the original cost of “mechanical 
equipment”. For this purpose the District uses the sum of its light mechanical equipment, office 
furniture and equipment, and vehicles capital assets. The sum of these capital assets for the 
year ending December 31, 2008 is $36,427,693. The required five percent of this value is 
$1,821,385. The $3 million of restricted assets exceed the minimum equipment replacement 
fund value. For the year ending December 31, 2007, the corresponding “mechanical equipment” 
total was $36,669,634 and 5% of this amount was $1,833,482.

2008 2007

Restricted assets
Cash and cash equivalents

Debt service 7,425,304$  6,901,451$  
Investments

Debt service 4,267,881 4,179,416 
Equipment replacement 3,000,000 3,000,000 

Total restricted assets 14,693,185 14,080,867 

Current liabilities payable from restricted assets (309,202) (316,507) 

14,383,983$ 13,764,360$
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NOTE 4 - CAPITAL ASSETS

During the year ended December 31, 2008, the changes in capital assets were as follows:

Balance Balance
January 1 Additions / Retirements / December 31

2008 Reclassifications Reclassifications 2008

Capital assets not being depreciated
Construction in progress 4,910,601$      2,918,504$            2,399,224$            5,429,881$      
Land and easements 7,310,437 90,473 - 7,400,910 

12,221,038 3,008,977 2,399,224 12,830,791 

Capital assets being depreciated
Structures and improvements 127,250,440 5,744,831 - 132,995,271 
Heavy mechanical equipment 47,610,784 39,095 19,247 47,630,632 
Light mechanical equipment 30,366,865 32,020 306,111 30,092,774 
Office furniture and equipment 4,079,016 34,265 27,801 4,085,480 
Vehicles 2,223,753 126,124 100,438 2,249,439 

211,530,858 5,976,335 453,597 217,053,596 

Accumulated depreciation
Structures and improvements 41,732,029 2,354,500 - 44,086,529 
Heavy mechanical equipment 20,900,383 1,434,862 5,752 22,329,493 
Light mechanical equipment 18,920,142 1,081,884 304,829 19,697,197 
Office furniture and equipment 3,629,393 86,702 27,801 3,688,294 
Vehicles 1,411,911 216,500 94,389 1,534,022 

86,593,858 5,174,448 432,771 91,335,535 

Capital assets being depreciated, net 124,937,000 801,887 20,826 125,718,061 

Total capital assets, net 137,158,038$  3,810,864$            2,420,050$            138,548,852$  
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NOTE 4 - CAPITAL ASSETS (continued)

During the year ended December 31, 2007, the changes in capital assets were as follows:

Balance Balance
January 1 Additions / Retirements / December 31

2007 Reclassifications Reclassifications 2007

Capital assets not being depreciated
Construction in progress 39,848,215$    5,257,084$            40,194,698$          4,910,601$      
Land and easements 7,290,194 65,243 45,000 7,310,437 

47,138,409 5,322,327 40,239,698 12,221,038 

Capital assets being depreciated
Structures and improvements 106,099,294 21,249,300 98,154 127,250,440 
Heavy mechanical equipment 33,542,026 14,082,310 13,552 47,610,784 
Light mechanical equipment 25,284,103 5,113,646 30,884 30,366,865 
Office furniture and equipment 3,970,114 108,902 - 4,079,016 
Vehicles 2,428,890 63,871 269,008 2,223,753 

171,324,427 40,618,029 411,598 211,530,858 

Accumulated depreciation
Structures and improvements 39,357,827 2,451,923 77,721 41,732,029 
Heavy mechanical equipment 19,274,120 1,632,813 6,550 20,900,383 
Light mechanical equipment 17,558,242 1,632,653 270,753 18,920,142 
Office furniture and equipment 3,563,578 65,815 - 3,629,393 
Vehicles 1,637,035 (224,267) 857 1,411,911 

81,390,802 5,558,937 355,881 86,593,858 

Capital assets being depreciated, net 89,933,625 35,059,092 55,717 124,937,000 

Total capital assets, net 137,072,034$  40,381,419$          40,295,415$          137,158,038$  
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NOTE 5 - PENSION PLAN

Plan Description: The District contributes to the Wisconsin Retirement System (the Plan), a cost 
sharing, multiple employer defined benefit pension plan administered by the Wisconsin 
Department of Employee Trust Funds. The Plan provides retirement and disability benefits, 
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. State 
statutes assign authority to establish and amend benefit provisions to the Employee Trust Fund 
Board. The Plan issues a publicly available report that includes financial statements and
required supplementary information for the Plan. That report may be obtained by writing to 
Wisconsin Retirement System, Department of Employee Trust Funds, P.O. Box 7931, Madison, 
WI, 53707-7931, or by calling 1-608-267-9034.

Funding Policy: Employees are required to contribute 6.0 percent of their annual covered salary 
for 2008 and 2007 and the District is required to contribute at an actuarially determined 
employer rate, which was 4.6 percent of annual covered payroll at December 31, 2008 and 
2007. The contribution requirements of employees and the District are established and may be 
amended by the Employee Trust Fund Board.

The payroll for the District employees covered by the System for the year ended December 31, 
2008 was $5,402,282; the District’s total payroll was $5,464,708. The total required contribution 
for the year ended December 31, 2008 was $572,642. The District makes the employees' 
contributions on their behalf. The District's contributions to the Plan for both the employee and 
employer portions for the years ended December 31, 2007, 2006, and 2005 was $545,288,
$512,386, and $488,909, respectively equal to the required contributions for each year.

Employees who retire at or after age 65 are entitled to receive a retirement benefit. Employees 
may retire at age 55 and receive actuarially reduced benefits. The factors influencing the benefit 
are: 1) final average earnings, 2) years of creditable service, and 3) a formula factor. Final 
average earnings are the average of the employee’s three highest years earnings. Employees 
terminating covered employment before becoming eligible for a retirement benefit may withdraw 
their contributions and, by doing so, forfeit all rights to any subsequent benefit. For employees 
beginning participation on or after January 1, 1990 and no longer actively employed on or after 
April 24, 1998, creditable service in each of five years is required for eligibility for a retirement 
annuity. Participants employed prior to 1990 and on or after April 24, 1998 are immediately 
vested.
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NOTE 6 - LONG-TERM DEBT

As of December 31, 2008 and 2007, the long-term debt of the District consisted of the following:

2008 2007
General Obligation Sewerage System Bonds

Clean Water Fund Program Project Number 4010-02
$1,891,611 Series 1992A. issued May 1, 1993 for the 
Pumping Station No. 7 Rehabilitation Project, interest at 
3.897% interest payments on May 1 and November 1 of 
each year and principal payments on May 1 of each year, 
due May 1, 2011 $ 397,343 $ 519,981

Clean Water Fund Program Project Number 4010-03
$18,460,200 Series 1992B, issued April 12, 1995 for the 
Eighth Addition to the Nine Springs Wastewater Treatment 
Plant, interest at 3.862%, interest payments on May 1 and 
November 1 of each year and principal payments on May 1 
of each year, due May 1, 2012 5,466,990 6,709,090

Clean Water Fund Program Project Number 4010-10
$1,200,000 Series 1994, issued November 22, 1994 for 
the replacement of Pumping Station No. 5, interest at 
3.25%, interest payments on May 1 and November 1 of 
each year and principal payments on May 1 of each year, 
due May 1, 2014 460,492 529,011

Clean Water Fund Program Project Number 4010-11
$2,668,755 Series 1995, issued June 26, 1998, for the 
Verona Force Main and Pumping Station, interest at 
3.335%, interest payments on May 1 and November 1 of 
each year and principal payments on May 1 of each year, 
due May 1, 2015 1,185,800 1,334,048

Clean Water Fund Program Project Number 4010-12
$13,740,467 Series 1996A, issued February 9, 2000 for 
the Ninth Addition to the Nine Springs Wastewater 
Treatment Plant, interest at 3.284%, interest payments on 
May 1 and November 1 of each year and principal 
payments on May 1 of each year, due May 1, 2015 6,890,134 7,753,294
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NOTE 6 - LONG-TERM DEBT (continued)

2008 2007
General Obligation Sewerage System Bonds (continued)

Clean Water Fund Program Project Number 4010-13
$4,490,327 Series 1997A, issued September 7, 1999 for 
the construction of a force main to Badger Mill Creek, 
interest at 3.145%, interest payments on May 1 and 
November 1 of each year and principal payments on May 1
of each year, due May 1, 2017 $ 2,556,007 $ 2,798,495

Clean Water Fund Program Project Number 4010-14
$1,788,729 Series 2000, issued April 11, 2002 for the 
Pump Station No. 2 Force Main Replacement Project, 
interest at 3.202%, interest payments on May 1 and 
November 1 of each year and principal payments on May 1 
of each year, due May 1, 2020 1,250,248 1,334,634

Clean Water Fund Program Project Number 4010-15
$2,057,994 Series 2001, issued April 11, 2002 for the 
Pump Station No. 2 Force Main Replacement Project, 
interest at 3.202%, interest payments on May 1 and 
November 1 of each year and principal payments on May 1 
of each year, due May 1, 2021 1,479,561 1,570,209

General Obligation Sewerage System Promissory
Notes

Clean Water Fund Program Project Number 4010-17
$7,674,449 Series 2003A, issued July 23, 2003, for the 
Rehabilitation of Pumping Stations No. 1, 2, and 10, 
interest at 2.824%. interest payments on May 1 and 
November 1 of each year and principal payments on May 1
of each year, due May 1, 2023 6,394,569 6,733,278

Clean Water Fund Program Project Number 4010-16
$35,427,273 Series 2003B, issued August 27, 2003, for 
the Tenth Addition to Nine Springs, interest at 2.796% 
interest payments on May 1 and November 1 of each year 
and principal payments on May 1 of each year, due May 1, 
2023* 30,240,114 31,845,592
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NOTE 6 - LONG-TERM DEBT (continued)

2008 2007
General Obligation Sewerage System Promissory

Notes (continued)

Clean Water Fund Program Project Number 4010-99 
$279,437 Series 2005A, issued October 12, 2005, for the 
Rehabilitation of Pumping Stations No. 1, 2, and 10, 
amendment, interest at 2.428%, interest payments on May 
1 and November 1 of each year and principal payments on 
May 1 of each year, due May 1, 2025 $ 249,830 $ 261,591

Clean Water Fund Program Project Number 4010-20
$1,730,252 Series 2006A, issued September 13, 2006, for 
the Effluent Equalization Project, interest at 2.365%, 
interest payments on May 1 and November 1 of each year 
and principal payments on May 1 of each year, due May 1, 
2026 1,593,925 1,664,325

Clean Water Fund Program Project Number 4010-23
$2,826,309 Series 2007A, issued December 12, 2007, for 
the West Interceptor Extension Replacement Project, 
interest at 2.555%, interest payments on May 1 and 
November 1 of each year and principal payments on May 1 
of each year, due May 1, 2027* 2,534,344 2,074,842

Clean Water Fund Program Project Number 4010-26 
$9,143,490 Series 2008A, issued November 12, 2008, for 
the Pumping Stations 6 and 8 Rehabilitation, interest at 
2.368% interest payments on May 1 and November 1 of 
each year and principal payments on May 1 of each year, 
due May 1, 2028 * 2,409,852 -  

63,109,209 65,128,390
Less current maturities 5,151,720 4,888,534

$ 57,957,489 $ 60,239,856

* As of December 31, 2008, the District has drawn $34,718,728 of the total bond issue of 
$35,427,273 for the Series 2003B general promissory note, $2,534,344 of the total bond issue 
of $2,826,309 of the Series 2007A general obligation sewerage system promissory note, and 
$2,409,852 of the total bond issue of $9,143,490 of the Series 2008A general obligation 
sewerage system promissory note.

The District incurred $1,863,033 and $1,915,911 of total interest costs for December 31, 2008
and 2007, respectively. The District capitalized interest of $66,083 and $0 for the years ended 
December 31, 2008 and 2007, respectively.
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NOTE 6 - LONG-TERM DEBT (continued)

A summary of the changes in long-term obligations of the District for the year ended 
December 31, 2008 was as follows:

A summary of the changes in long-term obligations of the District for the year ended December
31, 2007 was as follows:

General Obligation Debt: All general obligation debt has been issued under the full faith and 
credit and unlimited taxing powers of the District. The District has complied with the restrictive 
covenants of each of the debt issues.

Balance Balance Amounts
January 1 December 31 Due in

2008 Additions Reductions 2008 One Year

General obligation
sewerage system
bonds 22,548,762$  -$            2,862,188$    19,686,574$  2,963,685$ 

General obligation
sewerage system
notes 42,579,628 2,869,354 2,026,346 43,422,636 2,188,035 

Subtotal 65,128,390 2,869,354 4,888,534 63,109,210 5,151,720 
Compensated
absences 3,048,306 680,885 701,252 3,027,939 509,408 

68,176,696$  3,550,239$ 5,589,786$    66,137,149$  5,661,128$ 

Balance Balance Amounts
January 1 December 31 Due in

2007 Additions Reductions 2007 One Year

General obligation
sewerage system
bonds 25,312,954$  -$            2,764,192$    22,548,762$  2,862,189$ 

General obligation
sewerage system
notes 40,546,217 3,915,157 1,881,746 42,579,628 2,026,346 

Subtotal 65,859,171 3,915,157 4,645,938 65,128,390 4,888,535 
Compensated
absences 2,803,976 890,404 646,074 3,048,306 495,337 

68,663,147$  4,805,561$ 5,292,012$    68,176,696$  5,383,872$ 
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NOTE 6 - LONG-TERM DEBT (continued)

Future principal and interest payments due on long-term debt of the District are approximately 
as follows:

The equalized valuation of the District, as certified by the Wisconsin Department of Revenue, 
was $36,696,812,589 for 2008 and $34,797,849,896 for 2007. The legal debt limit and margin 
of indebtedness as of December 31, 2008 and 2007, in accordance with Section 67.03(1)(b) of 
the Wisconsin Statutes, follows:

2008 2007

Debt limit (5 percent of the equalization value) $1,834,840,629 $ 1,739,892,495
Deduct long-term debt applicable to debt margin 63,109,209 65,128,390

Margin of indebtedness $ 1,771,731,420 $ 1,674,764,105

Year Ending
December 31 Principal Interest Total

2009 5,151,720$  1,782,094$  6,933,814$  
2010 5,317,510 1,615,470 6,932,980 
2011 5,597,665 1,440,138 7,037,803 
2012 5,634,196 1,260,554 6,894,750 
2013 4,312,726 1,106,880 5,419,606 

2014 - 2018 18,802,864 3,738,453 22,541,317 
2019 - 2023 16,530,359 1,360,613 17,890,972 
2024 - 2028 1,762,169 91,962 1,854,131 

Total 63,109,209$ 12,396,164$ 75,505,373$
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NOTE 7 - COMMITMENTS

As of December 31, 2008, the District had the following commitments with respect to unfinished 
capital projects:

Capital Projects
Remaining 

Commitment

Tenth Addition to Nine Springs $ 7,200
West interceptor replacement 47,961
Pumping Station Nos. 6, & 8 rehabilitation 5,234,440
FEI-Gaston Road Extension 14,176
Lower Badger Mill Creek interceptor 47,730
NEI-Deforest Monitoring Manhole 1,382
NEI-PS10 to Lien Rd. Relief 301,819
Solids Handling Facility Plan 38,496
Pumping Station 7 Back up Power 142,000
Pumping Station Nos. 13 & 14 firm capacity 20,951
Collection System Evaluation Update 27,135
Master Planning 147,315
Arc flash hazard evaluation 773

$ 6,031,378

NOTE 8 - OTHER POST EMPLOYMENT BENEFITS

In June 2004, the Governmental Accounting Standards Board issued Statement No. 45, 
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than 
Pensions. This Statement addresses accounting for and reporting costs and obligations related 
to postemployment healthcare and other non-pension benefits. The provisions of the Statement 
are effective in phases using the same criteria applied in the implementation of the 
Governmental Accounting Standards Board Statement No. 34. The District, as a phase 2 
government (those with total annual revenues of $10 million or more but less than $100 million)
is required to implement this standard for 2008. The only impact of this standard for the District 
is an implicit rate subsidy, as retirees pay the full premium cost after retirement under a plan 
that is not age rated. The liability for the District is not material.
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NOTE 9 - MAJOR MUNICIPAL CUSTOMERS

During the years ended December 31, 2008 and 2007, the District had charges for transmission 
and treatment of sewage and interceptor connection charges to one major municipal customer, 
the City of Madison, (defined as being greater than 10 percent of charges) of approximately 
$14,332,000 and $13,133,000, respectively. Accounts receivable as of December 31 from the 
City of Madison were as follows:

2008 2007

Pumping stations 69,048$       70,420$       
Sewer service 3,398,136 3,181,762 
Interceptor connection charges 533,098 269,628 

4,000,282$  3,521,810$  

This information is an integral part of the accompanying financial statements.
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ENGINEERING, COMMISSION AND ADMINISTRATION 2008 2007

Salaries 942,956 1,546,470
Travel & Mileage 3,004 2,448
Supplies & Other Equipment 55,832 38,427
Employee Benefits 562,234 473,751
Misc 3,390 6,240
Contracted Services 112,003 446,275
Annual Report 944 807
Accounting 31,480 35,750
Legal 48,820 47,235
Auto Insurance 24,015 22,750
General Insurance 67,620 65,410
Minutes Publishing 7,011 7,645
Registration Fees & Dues 17,796 15,212
Reference Materials 2,484 3,723
Postage & Delivery Services 9,588 8,631
Internet Service Provider 7,609 9,551
Total 1,896,786 2,730,325

Training Salaries 59,551 66,497
Travel & Mileage 21,915 18,325
Employee Benefits 35,690 21,138
Registration Fees & Dues 28,597 39,414
Supplies 260 426
Misc 90 10
Total 146,103 145,810

Sewer Extension Plans Review Salaries 24,149 37,252
Contracted Services 0 36,901
Employee Benefits 14,473 11,841
Total 38,622 85,994

Collection System Maps Salaries 58,407 57,539
Employee Benefits 35,005 18,290
Contracted Services 0
Total 93,412 75,829

Professional & Public Service 
Salaries 19,245 15,417
Employee Benefits 11,534 4,900
Travel & Mileage 558 57
Misc 0 0
Total 31,337 20,374
Subtotals - forward $2,206,260 $3,058,332

(with comparative amounts for 2007)

MADISON METROPOLITAN SEWERAGE DISTRICT
Madison, Wisconsin

DETAIL OF EXPENDITURES - GENERAL FUND
Year Ended December 31, 2008
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2008 2007
Subtotals - forward $2,206,260 $3,058,332
Public Education & Tours
Salaries 14,037 12,110
Employee Benefits 8,413 3,850
Misc 2,981 715
Total 25,431 16,675

Vehicles
Salaries 3,924 3,200
Employee Benefits 2,352 1,017
Supplies 36 95
Total 6,312 4,312

Dynamic Model 
Salaries 3,424 1,574
Employee Benefits 2,053 500
Travel Expenses 1,499 0
Contracted Services 3,048 2,800
Total 10,024 4,874

Total Administration Expenses: 2,248,027 3,084,193

Treatment & Disposal
Salaries 2,282,769 2,706,272
Employee Benefits 1,375,382 860,241
Travel & Mileage 2,916 1,839
Natural Gas 305,156 188,431
Motor Fuel 156,971 111,766
Power 2,089,616 1,874,721
Communications 12,834 14,214
Water & Sewer 67,436 61,817
Contracted Services 959,383 1,075,296
Printing & Photo Processing 1,842 3,521
Registration Fees & Dues 218,149 214,899
Supplies 222,928 159,637
Chemicals 521,500 308,222
Misc 31,869 51,693
Farmer Yield Guarantees 143,940 116,967
Total 8,392,691 7,749,536

Treatment & Disposal Training:
Salaries 181,496 142,849
Employee Benefits 108,776 45,408
Supplies 1,371 388
Travel & Mileage 18,244 12,362
Registration Fees & Dues 33,462 18,862
Contracted Services 12,364 4,906
Misc 0 0
Total 355,713 224,775
Subtotals - forward 8,748,404 7,974,311
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2008 2007
Subtotals - forward 8,748,404 7,974,311

Treatment & Disposal Vehicles:
Vehicles Salaries 79,054 92,132
Employee Benefits 47,379 29,286
Supplies 16,253 14,598
Total 142,686 136,016
Total Treatment & Disposal $8,891,090 $8,110,327

Collection & Transmission: Base Expenses  
Salaries 142,313 109,690
Employee Benefits 85,292 34,868
Contracted Services 49,453 334,287
Misc. Supplies 5,610 5,570
Collection & Transmission Base: 282,668 484,415

Pumping Station #1 - North First Street
Salaries 11,845 14,486
Power 91,465 68,093
Employee Benefits 7,099 4,605
Water 456 903
Natural Gas 1,667 2,078
Supplies 50 493
Contracted Services 0 1,406
Total PS# 1 112,582 92,064

Pumping Station #2 - Brittingham Park
Salaries 17,949 14,413
Power 161,004 137,139
Water 343 284
Employee Benefits 10,757 4,582
Natural Gas 443 241
Contracted Services 8,688 3,467
Supplies 100 0
Total PS# 2 199,284 160,126

Pumping Station #3 - Nine Springs
Salaries 1,863 1,007
Power 6,765 5,800
Employee Benefits 1,117 320
Contracted Services 0 416
Total PS# 3 9,745 7,543

Pumping Station #4 - Olin Avenue
Salaries 2,899 1,832
Power/Water 17,106 14,631
Employee Benefits 1,738 582
Total PS# 4 21,743 17,045
Subtotals - forward 626,022 761,193
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2008 2007
Subtotals - forward 626,022 761,193
Pumping Station #5 - Spring Harbor
Salaries 13,385 2,676
Power 15,728 11,431
Water 304 309
Natural Gas 1,894 2,214
Employee Benefits 8,022 851
Contracted Services 379 291
Total PS# 5 39,712 17,772

Pumping Station #6 - Walter Street
Salaries 5,722 7,761
Power 27,037 23,808
Water 601 406
Employee Benefits 3,429 2,467
Total PS# 6 36,789 34,442

Pumping Station #7 - Bridge Road
Salaries 21,975 13,567
Power 160,310 123,868
Chemicals 353 332
Water 2,416 2,881
Natural Gas 236 232
Employee Benefits 13,170 4,313
Supplies 250 0
Contracted Services 1,115 0
Total PS# 7 199,825 145,193

Pumping Station #8 - West Wingra Drive
Salaries 4,018 6,154
Power 75,873 63,515
Water 316 290
Employee Benefits 2,408 1,956
Total PS# 8 82,615 71,915

Pumping Station #9 - McFarland
Salaries 4,265 11,689
Power 8,755 7,919
Water 241 202
Employee Benefits 2,556 3,716
Supplies 124 1,830
Total PS# 9 15,941 25,356
Subtotals - forward 1,000,904 1,055,871
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2008 2007
Subtotals - forward 1,000,904 1,055,871
Pumping Station #10 - Regas Road
Salaries 16,111 10,268
Power 140,817 114,298
Supplies 100 0
Employee Benefits 9,656 3,264
Natural Gas 226 275
Contracted Services 0 1,947
Water 991 428
Total PS# 10 167,901 130,480

Pumping Station #11 - East Clayton Road
Salaries 15,472 8,478
Power 96,312 77,022
Supplies 1,785 9,079
Employee Benefits 9,273 2,695
Total PS# 11 122,842 97,274

Pumping Station #12 - Fitchrona Road
Salaries 7,254 7,113
Power 52,915 45,763
Employee Benefits 4,348 2,261
Supplies 5,017 2,652
Total PS# 12 69,534 57,789

Pumping Station #13 - Stoughton Road
Salaries 13,000 13,109
Power 27,188 23,287
Water 555 507
Contracted Services 63 2,137
Employee Benefits 7,791 4,167
Total PS# 13 48,597 43,207

Pumping Station #14 - School Road
Salaries 7,543 5,031
Power 23,749 18,686
Water 788 977
Supplies 608 1,036
Employee Benefits 4,521 1,599
Total PS# 14 37,209 27,329

Pumping Station #15 - Allen Boulevard
Salaries 8,470 2,660
Power 23,004 18,865
Water 62 93
Supplies 0 211
Employee Benefits 5,076 845
Total PS# 15 36,612 22,674
Subtotals - forward 1,483,599 1,434,624
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2008 2007
Subtotals - forward 1,483,599 1,434,624
Pumping Station #16 - Gammon Road
Salaries 48,525 6,708
Power 80,509 75,092
Water 61 57
Employee Benefits 29,082 2,132
Contracted Services 0 2,271
Odor Control Chemicals 353 332
Supplies 1,046 0
Total PS# 16 159,576 86,592

Pumping Station #17 - Verona
Salaries 11,632 8,544
Power 23,844 21,912
Natural Gas 3,581 3,215
Water 817 401
Contracted Services 2,527 3,665
Employee Benefits 6,971 2,716
Total PS# 17 49,372 40,453

East Interceptor:
Salaries 7,597 9,760
Employee Benefits 4,553 3,102
Contracted Services 5,487 825
Total East Interceptor 17,637 13,687

Far East Interceptor:
Salaries 2,372 234
Employee Benefits 1,422 74
Total Far East Interceptor 3,794 308

Nine Springs Valley Interceptor:
Salaries 7,758 5,961
Employee Benefits 4,650 1,895
Total Nine Springs Valley Interceptor 12,408 7,856

Northeast Interceptor:
Salaries 11,553 12,180
Employee Benefits 6,924 3,872
Contracted Services 3,806 40,798
Total Northeast Interceptor 22,283 56,850

Subtotals - forward 1,748,669 1,640,370
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2008 2007
Subtotals - forward 1,748,669 1,640,370
South Interceptor:
Salaries 1,281 398
Employee Benefits 768 127
Total South Interceptor 2,049 525

Southeast Interceptor:
Salaries 4,177 2,348
Employee Benefits 2,503 746
Total Southeast Interceptor 6,680 3,094

Southwest Interceptor:
Salaries 171 7,173
Employee Benefits 102 2,280
Contracted Services 0 39,247
Total Southwest Interceptor 273 48,700

West Interceptor:
Salaries 11,955 17,128
Employee Benefits 7,165 5,444
Contracted Services 79,249 62,174
Total West Interceptor 98,369 84,746

City of Madison Pumping Stations
Salaries 108,033 89,346
Employee Benefits 64,747 28,401
Misc Supplies 614 2,418
Contracted Services 6,383 62
Total City of Madison 179,777 120,227

Maple Bluff Pumping Stations
Salaries 21,203 5,178
Employee Benefits 12,708 1,646
Supplies 327 349
Total Maple Bluff 34,238 7,173

Town of Dunn SD#1Pumping Stations
Salaries 9,779 5,793
Employee Benefits 5,861 1,841
Contracted Services 944 653
Total Town of Dunn SD#1 16,584 8,287

Subtotals - forward 2,086,639 1,913,122
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2008 2007
Subtotals - forward 2,086,639 1,913,122
Town of Madison Pumping Stations
Salaries 9,272 8,191
Employee Benefits 5,557 2,604
Contracted Services 417 1,296
Total Town of Madison 15,246 12,091

City of Verona Pumping Station
Salaries 5,375 4,455
Employee Benefits 3,221 1,416
Contracted Services 1,136 0
               Total City of Verona 9,732 5,871

Dane County Parks
Salaries 848 574
Employee Benefits 508 182
Total for Dane County Parks 1,356 756

Town of Dunn SD#3Pumping Stations
Salaries 11,120 8,161
Employee Benefits 6,665 2,594
Supplies 210 113
Total Town of Dunn SD#3 17,995 10,868
Collection & Transmission Vehicles

Salaries 3,429 2,731
Employee Benefit 2,055 868
Supplies 110 0
Collection & Transmission Vehicles 5,594 3,599

Total Collection & Transmission $2,136,562 $1,946,307
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Repair and Replacement 2008 2007

Engineering & Administration 74,403 79,557
Nine Springs Treatment Plant 407,000 724,357
Nine Springs Treatment Plant Vehicles 103,204 78,817
Collection System 7,797 25,276
Collection System Vehicles 5,467 1,846
Interceptors
Pumping Station #1 7,107 4,969
Pumping Station #2 21,837 6,597
Pumping Station #3 1,908 309
Pumping Station #4 396 178
Pumping Station #5 5,393 1,084
Pumping Station #6 3,776 1,579
Pumping Station #7 2,640 9,804
Pumping Station #8 718 1,520
Pumping Station #9 385 3,654
Pumping Station #10 10,655 1,085
Pumping Station #11 19,144 9,359
Pumping Station #12 3,998 1,488
Pumping Station #13 9,375 0
Pumping Station #14 2,184 6,414
Pumping Station #15 20,512 174
Pumping Station #16 11,850 36,349
Pumping Station #17 23,696 2,909
East Interceptor 1,538 1,960
West Interceptor 233 1,745
Far East Interceptor 0 0
Nine Springs Valley Interceptor 255 265
Northeast Interceptor 1,949 441
South Interceptor 0 265
Southeast Interceptor 2,323 824
Southwest Interceptor 0 -2,160
City of Madison Pumping Stations 41,320 43,768
City of Verona Pumping Stations 211 3,146
Village of Maple Bluff Pumping Stations 7,701 6,792
Town of Dunn SD#1 Pumping Stations 2,723 1,200
Town of Dunn SD#3 Pumping Stations 15,244 8,508
Town of Madison Pumping Stations 1,149 5,581
Dane County Parks 1,339 221

Total Repair & Replacement $819,431 $1,069,881
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CAPITAL OUTLAY 2008 2007

Construction In Progress
Electrical Equipment 14145
Heavy Mechanical Equipment 39,095 48,382
Light Mechanical Equipment 8,959 2,324
Instrumentation Equipment
General Equipment 8,916 50,944
Engineering Equipment
Office Equipment 34,265 24,321
Lab Equipment 26,292
Fixed Improvements
Force Main
Vehicles 126,124 63,871

Total capital outlay $231,504 $216,134
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